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NOTICE OF GENERAL MEE-TINa 
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<xENERAL Meeting of the Corporation of Foreign Bond- 
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gate Street, in the City of London, on Tuesday, the 3rd 
day of March, 1885, at Three o'clock p.m., for the follow- 
ing purposes :— 

(1.) To consider the Report of the Proceedings of the 
Council, and the Statement of Accounts made up 
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the Eight Hon. G. A. F. Cavendish Bentinck, M.R, 
Sir John Lubbock, Bart., M.P., Mr. L. N. Bonar, 
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Cooper, Wintle & Co., the retiring Auditors, offer 
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(4.) To transact all such other business as may be 
transacted at Ordinary Meetings of the Corpora- 
tion, and to pass Resolutions thereon. 
By Order of the Council,. 

CHARLES O'LEAEY, 

Secretary^ 

COUIfCILHOUSE, 

17, MooBGATE Street, E,C., 
20tli Fehruary, 1885, 
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TWELFTH REPORT 



OF THE 



COEPORATION OP FOREIGN 

BONDHOLDERS. 



The Council have the honour to present their Twelfth 
Annual Report to the Members of the Corporation. 

1. The Council is pleased to be able to present an encou- 
raging account of the affairs of the past year relative to 
the Turkish Public Debt. 

2. The monthly Statements published by the Council 
of Administration at Constantinople have shewn a constant 
^nd considerable increase of Revenue for every month in 
the year, as compared with the corresponding months of 
1883, with the exception of November. The diminution 
♦during that month is accounted for by the fact that the 
corresponding month of the preceding year gave excep- 
tionally good results, and that, owing to stress of weather, 
several sums collected in the provinces arrived too late in 
the present year to be included in that month's accounts. 
On the whole, the increase ^ during the past year amounted 
on December 31st to £.T.102,000. 

3. This state of affairs is due chiefly to the reforms 

* It should be noted that out of this excess upwards of £.T.5 7,000 has had 
to he employed for repayment of the 'bandcrolle and monrouriye duties 
mentioned on page 18 of Mr. Caillard's Eeport on the second financial 
period, under head " Sinking Fund." 
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which are gradually being introduced by the Council of 
Administration in the service of the ceded Ke venues, and 
to the institution of the Tobacco Rdgie. In spite of the 
difficulties which the latter establishment has experienced in 
setting up effectively the tobacco monopoly in a country 
of such large extent, where communications and facilities 
of administration are almost entirely lacking, its prospects; 
may. be fairly pronounced good. Its monthly receipts 
have already almost doubled; and, as time goes on, and 
the faults and defects which cannot but occur in so vast an 
undertaking, set in motion after only four months' pre- 
paration, are remedied, it may be hoped that even better 
results will be obtained. 

4. Some alarm was created during the past year in 
regard to the prospects of the Rt^gie, owing to the Graeco- 
Egyptian Convention, by which it was stipulated that 
tobacco should be exported from Greece free of tax, and 
should pay a Customs duty of 5 piastres per oke on im- 
piortation into Egypt. Since there is an export duty of 
10 piastres per oke on Turkish tobacco, and an octroi duty 
of 5 piastres per oke on its arrival in Egjrpt, it is evident 
that it is taxed three times as heavily as the Greek article, 
and it was feared that a most important market would thus 
be closed to the Eegie. The reports published by the 
Financial Department in Egypt, however, show but 
little diminution in the import of Turkish tobacco up 
to the end of October, and it is hoped that the Turkish 
leaf may, owing to its superior quality, still hold its own 
in the Egyptian market. 

o. The R^gie, in the first moments of apprehension: 
caused by the action of the Egyptian Government, used 
all means to induce the Council of Administration of the 
Public Debt to consent to a reduction of the fixed annual 
sum of £.T.750,000 due to the Bondholders. This demand 



was rejected by the Council, and it is hoped that all trouble 
in this respect is now past. 

6. According to reports received there has been an increase 
tinder each of the other heads of the indirect contributions. 
Complete information as to this point will be furnished 
in the Annual Keport which will be published by the 
Council of Administration at Constantinople. 

7- The Conversion so long delayed by the Turkish 
Government — ^the execution of which appeared, indeed, 
at one time problematical — was commenced on the 20th of 
November, and has since been rapidly continued. Up to the 
end of January of the current year (1885) upwards of 
twenty-two million pounds sterling of New Bonds had 
been put into circulation, whilst upwards of twenty 
millions (reduced value) more of Stamped Bonds had 
been deposited for Conversion. Nearly fifteen hundred 
thousand pounds of Registered Bonds had likewise been 
deposited for Conversion. It is hoped that this Conversion 
of Registered Bonds may be continued. It is manifestly 
better, now that conversion has been adopted by a large 
majority, that the Old Bonds should disappear from the 
market and the whole of the New Reduced Debt should be 
represented by uniform Bonds. 

8. It should be understood by the Bondholders, that no 
Coupons will henceforward be paid except on Registered or 
Converted Bonds. All holders, therefore, who wish to encash 
the Coupon falling due on March 13th next should convert 
their Bonds before that date. It should also be noticed 
that the 13th of February having passed, all Bonds which 
were neither stamped nor registered before that day, 
have already forfeited all back Coupons, and will further 
forfeit in the future every Coupon falling due up to the 
date of Registration or Conversion. In the same way all 
Ramazans which were not presented for registration before 
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the 13th of February have forfeited all back interest, and 
will forfeit in the future all interest falling due up to the 
date of presentation. It is advised, therefore, that, since 
the only object in registering Bamazans was to enable the 
back interest due on them to be paid, Ramazans should in 
future be exchanged directly for Converted Bonds. 

9. Holders of " Stamped" Bonds will, on converting, have 
a right to the payment of such Coupons on the New Bonds 
issued in exchange, as shall correspond with undetached 
Coupons of their Stamped Bonds which may have fallen 
due up to the date of Conversion ; provided always that 
the term of prescription of six years, laid down in the 
Decree of 20th December, 1881, be not reached. 

10. It is understood that £117,000 has already been applied 
during the current financial year to the Sinking Fund, and 
that the purchases effected with this sum amounted to 
£445,000, in Eegistered Bonds of Group I., and £50,000 in 
Converted Bonds in Series A. The total sum in round 
numbers, therefore, applied to the Sinlcing Fund since the 
commencement of the Administration amounts to £389,200 
cash, with a result of £1,256,700 in Bonds amortised. It 
may be expected that a further considerable sum will be 
set aside for amortisation before the close of the financial 
year. 

11. The injustice done to the holders of certain Bonds of 
the 1863, 1865 and 1873 Loans, drawn before the suspension 
of the Debt and remaining unpaid, has engaged the serious 
attention of the Council of this Corporation, and an arrange- 
ment for the benefit of those Bondholders has been proposed 
and urged upon the Porte, which will not involve further ' 
outlay, and will be otherwise of a satisfactory character. 
The proposition has been favourably received by the 
Turkish Government, but no final decision has yet been 
communicated. 
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1% In spite of the energetic eflEbrts of M. Valfrey at St. 
Petersburg, and of Mr. Caillard at Constantinople, the 
question of the Contributive Portions of the Ottoman Debt 
payable by the Balkan States under the Treaty of Berlin, 
and assigned by the Porte to the Bondholders, remains 
unsettled. Strong representations have been made more 
than once by the Council to the English Government, and 
by the Paris Syndicate to the French Government, as to 
the great injustice, both to Turkey and the Bondholders, 
of leaving this question in abeyance. These representations 
have been favourably received by both Governments, and 
there are good grounds for believing that effective steps 
will be taken by them in the right direction. 

13. The Council of Administration at Constantinople 
continues to press for the payment in full of the annual sum 
due by Eastern Koumelia, and of the large amount of 
arrears under that head which has gone on year by year 
accumulating. The Porte has endeavoured to keep the 
Provincial Government to its engagements, but so far, 
unfortunately, without success. It is probable that the 
combined influence of the Signatories of the Treaty of 
Berlin will alone be able to favourably modify this state 
of affairs, and it is hoped that the question may be taken 
into consideration by the Great Powers at the same time 
as that of the Contributive Parts. 

14. The vindication and protection of the rights of the 
Bondholders of Foreign States have during the past, as in 
former years, formed the chief object of the solicitude of the 
Council. The meeting of a Conference of the Great Powers 
in London in June last as to the Egyptian Debt, and the 
proposals submitted to that Conference by Her Majesty's 
Government, seemed to demand an assertion of the fair rights 
of the Bondholders injuriously affected by those proposals 
an assertion which the Council were ui'gently called upon 
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to make hy various classes of Egyptian creditors in tliir* 
country. The letter addressed by them to Lord Granville 
and the Chancellor of the Exchequer on this subject will 
be found in the Appendix, as also a further letter to the 
latter from a Committee of Preference Stockholders, setting 
forth the strong special grounds of objection on public 
grounds to so much of those proposals as affected the Pre- 
ference Stockholders. 

15. The failure of the Agreement concluded in 1883, be- 
tween the Mexican Committee and Don Carlos Eivas, for 
the settlement of the External Debt of that Republic, 
having been ascertained, another negotiation was begun 
with them by Mr. E. Noetzlin, the duly authorised agent 
of the Government, for the same object. 

16. The details of the negotiation between that gentle- 
man and the Committee, and of the Agreement which 
was its outcome, are described in a separate report. It 
is here only necessary to observe that, notwithstanding 
the unquestioned validity of the powers conferred on 
the Mexican agent, and the subsequent approval of his 
proceedings by the Mexican Executive, the expectations, 
of the Committee and of the Bondholders have once more 
been doomed to disappointment. Political rather than 
financial difiiculties are said to have stood in the way of 
the ratification of the Agreement by the Legislature ; but 
there can be no doubt that the action of the Government is 
greatly hampered by a large Floating Debt, the service of 
which absorbs all the Kevenue not required for the neces- 
sary expenses of administration. 

17. The Council have, however, reason to believe that 
the new President recognises the importance of efiecting a 
settlement with the Bondholders on a durable basis, and 
that for that purpose he has already diminished the 
national expenditure and introduced other fiscal reforms^ 
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18. The Council will continue to watch this important- 
business with the closest attention, and will be ready to 
assist in bringing about an early and satisfactory solution 
of it. 

19. An Agreement has been concluded in the course of the 
year with the Fiscal Agent of the United States of Colom- 
bia, providing terms of composition for the resumption of 
payments on the External Bonds, and the funding of the 
overdue Coupons. This arrangement now awaits the ratifi- 
cation of the Colombian Congress, the session of which 
usually opens on the 1st of Februarj', but the political dis- 
turbances which have lately broken out in that country 
make it probable that this ratification may be further 
delayed. 

20. The Republic of Guatemala has likewise entered 
into an arrangement for composition with its foreign 
Creditors on terms not altogether inequitable, considering 
the fiscal situation of the country ; but this arrangement, 
requires legislative modification before it can be carried 
into effect, and it is hoped that these changes will be 
obtained in March of this year. 

21. An assurance has been received from the Government 
of Paraguay, that a proposal for the arrangement of the 
Public Debt will be shortly made to the Bondholders, based, 
partly on a grant of national lands, and partly on a small 
yearly cash payment. There seems to be every reason to 
believe that the Government are sincerely desirous of 
effecting such an arrangement. 

22. A negotiation conducted by the contractor for the 
Costa Eica Railway with influential capitalists in England 
and America is now in progress, for the twofold purpose of 
completing that important work, and resuming the partial 
payment of interest on the different English loans. 

23. The litigation which has been carried on by the 
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•Committee of Yirginian Bondholders, with a view to 
compel that State to fulfil its obligations, has made satis- 
factory progress during the year. The various legal 
decisions already obtained have been favourable, and it is 
hoped that a final decision will be pronounced by the 
Supreme Court in the month of March, as the Virginia 
Executive, unable to gather in the taxes in consequence 
of the action instituted on behalf of the Bondholders, have 
at last reluctantly consented to an early adjudication of 
the question at issue. 

24. As anticipated in last year's Report, the preferential 
claim of the Pisco to Yea Bondholders to the sums received 
from the Chilian Government for distribution among the 
diflferent classes of Peruvian Creditors, has been decided 
in their favour by the Court of Appeal. 

25. The excess of Income over Ordinary Expenditure 
has been for the past year £3,552 17s. od. The Council, 
however, thought it right in the early part of 1884 to ex- 
pend the sum of £10,300 in paying off 103 Loan Certifi- 
cates, together with the sum of £6,162 13s. lid., being the 
accumulation of interest on those Certificates for 12 years. 

26. In compliance with the provisions of the Articles of 
Association, the Right Hon. G. A. F. Cavendish Bentinck, 
M.P., Sir John Lubbock, Bart., M.P., Mr. L.^ N. Bonar. and 
Mr. J* H. Daniell retire from the Council by rotation, and 
being eligible, offer themselves for re-election. 

' 27. Messrs. Cooper, Wintle, & Co., the retiring auditors, 
also offer themselves for re-election. 

February 20th, 1885. 

E. P. BOUVERIE, 

Chairhian. 

CHARLES OXEARY, 

Secretary. 



APPENDIX TO REPOET. 



COMMITTEE ON THE COEPORATION 
FUNCTIONS AND POWERS. 



W, H. Bishop, Esq., Chairs 

P. Eennocli, Esq. 
L. N. Bonar, Esq, 
Bight Hon. E. P, Bouverie. 
L. Cohen, Esq. 



Bobert Giflfen, Esq. 
G. Herring, Esq. 
Sir J. McKenna, M.P. 
E. B. Martin, Esq., M.P. 
A. W. Ray, Esq. 
Walter Wren, Esq. 



Since their last Report this Committee have held two- 
Meetings, at the first of which, on the 1st April, 1884, th£> 
following resolution was passed : — 

**That this Committee desires to place on record the 
satisfaction with which its members regard the 
recent repayment of 103 Certificates to Certifi- 
cate holders, and at the same time wishes to 
expi'ess the hope that the remaining 120 undi'a\\Ti 
Certificates will be paid off* at the expiration of the 
current year, and that this resolution be com^ 
municated to the Council of the Corporation ; " 

and at their second and last Meeting, held on 17ih of June 
last, a further, Resolution was adopted, to the following 
effect : — 
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That it is desirable to fix a scale of Commissions 
receivable by the Corporation for services ren- 
dered, by its Council and Agents, to the holders of 
Foreign Loans — such Commission to be in addition 
to the reimbursement of expenses incurred by the 
Corporation," 
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ARGENTINE NINE PER CENT. TREASURY BONDS. 

Original amount issued $5,996,450 

Amount drawn to December 31, 1884 ... 800,550 



Balance ... ... ... ... $5,195,900 



Committee of Argentine Nine per Cent. Treasnry Bondholders. 



The Right Hon. E. PleydeJl 
Bouveriey Chairman* 

D. Baily, Esq. 

E. H. Bayley, Esq. 
J. 0. Bayley, Esq. 

F. Bennoch, Esq. 

D. B. Orawshay, Esq. 



Roger Ey kyn, Esq. 
F. G. Horne» Esq. 
General 0. H. Morris, C.B. 
P. H. Williams, Esq. 

Secretary, 
Charles 0*Leary, Esq, 



The redemption of these Bonds by drawings at par, in- 
stead of by purchase, as originally decreed by the Argentine 
Government, still continues, and during the year 1884 an 
amount of $199,900 has been withdrawn from circulation 
in this manner. The total amount drawn for the four 
years, 1881-1884, is $800,550, or about $200,000 a year. 

According to the message of the President delivered to 
Congress in June, 1884, the Revenue of the Republic during 

1883 amounted to ... $30,050,195 

and the Expenditure to ... $29,383,761 

showing a surplus of ,.. . $666,434 

The Exports for the same year were $147,596,000, being 
an increase of $26,000,000 over 1882. 

The Receipts at the Buenos Ayres Custom House for the 
first nine months of 1884 reached $16,123,000. 

The Import duties for 1885 are estimated at $27,636,000. 
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The Budget Estimates for 1885 show totals of — 

Revenue f 40,310,000 

Expenditure ... $36,222,000 



Surplus $4,088,000 

The estimated Expenditure thus shows an increase of 
$2,168,516 over that of 1884, which amounted to 
$34,053,484. 

The Revenue of the Republic is officially stated to be 
increasing at the rate of 8 to 10 per cent, annually, but the 
expenses appear to increase in almost the same ratio. 

Loans for Railways and other Public Works in the 
Argentine Republic are being issued in rapid succession. 

Land is steadily improving in value, and large tracts are 
continually being brought under cultivation. 

The Paper Dollar, which was abolished in Buenos Ayres 
on the 1st of October, 1883, was in January of the present 
year again brought into circulation, and cash payments 
^vere suspended by the National Argentine Bank, the Pro- 
vincial Bank of Buenos Ayres, and other leading Banks 
throughout the Republic. A forced currency for two years 
has been decreed by the Government for the Notes of the 
National Bank. Gold has in consequence risen to a high 
premium. 

During the past year Loans have been issued in London 
for the Argentine Republic, for various purposes, to the 
extent of £6,494,936, and the total public indebtedness of 
the country. General and Provincial, is officially estimated 
at about £55,000,000. 
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COLOMBIA, UNITED STATES OF 
(NEW GRANADA). 

Statement of Colombian 4f per Cent. External 

Debt of 1873. 



Original Amount 



Bonds drawn and paid off previously 
to default ... ... 



Bonds outstanding 



£2,000,000 



86,500 
£1,913,500 



Arrears of Interest. 

Balance of Coupon No. 26 at Is. 9d. £ s. d. 

per cent. ... ... ... ... 1,679 18 3 

22 Coupons, Nos. 27 to 50 Iboth 

inclusive ... ... ... «.. 545,347 10 

Coupon Certificates (1st to 4th 
Coupons) ... ... ... ... 8,665 6 



Total 

Principal of Debt ... 
Arrears of Interest 



Grand Total 



... £555,692 14 3 

£1,913,500 

... 555,692 14 3 

£2,469,192 14 3 



Colombian 

The Eight Hon. E. Pleydell 

Bouverie, Chahiiian, 
L. N. Bonar, Esq. 
Boger Eykjo, Esq. 
L. B. Lack, Es<][. 
Christopher Bowlands^ Esq. 
G. N. Strawbridge, Esq. 
C. Surgey, Esq, 
Lt.-Genl. J. L* Yaughan, C.B. 



Committee. 
E. Wright, Esq. 

Secretary. 
Charles O'Leary, Esq. 

Bankers for the 4j°/q Loan. 
London and County Bank. 

Ag&nt at Bogotd. 
Arthur Malo O'Leary, Esq., of 
H.B.M.'s Legation. 
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The negotiations initiated in the year 1883 for the 
resumption of payments on the External Debt, which were 
temporarily suspended by the recall of Seiior Gil Colunje, 
Fiscal Agent of Colombia, were resumed in July last, on the 
return of that gentleman to London in the same capacity. 
The efforts of the Council and Committee on this as on 
previous occasions, were directed to obtain the observance of 
the Convention of 1873, with such slight and temporary 
modifications only as the notoriously crippled condition of 
Colombian finances might render imperative. But from 
the outset Senor Colunje declared the utter inability of 
his Government to comply with the terms of that settle- 
ment in anything like their original form. 

He did not, it is true, propose any diminution of the 
principal of the Debt, but short of this his proposal was in 
every sense unfavourable to the creditors. He not only 
contended for, and insisted on, a permanent reduction 
of interest from 4f per cent, to 3 per cent., but also on the 
funding of the arrear Coupons at this diminished rate, 
whilst 8 per cent, of the Customs was all that was offered 
by way of security. 

These terms were ultimately slightly improved, both as 
regards the rate of interest on the principal of the Debt 
after the redemption of the funded Coupons, and as regards 
the quota of the Customs given as a security, which was 
increased from 8 per cent, to 10 per cent. 

A far more important concession was, the additional 
assignment to the Bondholders of 20 per cent, of the 
income to be derived by the Colombian Government from 
the interoceanic canal across the Isthmus of Panama — 
a solid guarantee, and the more valuable because it is not 
under the immediate control of the Government. But 
even with this improvement, the proposal was a disap- 
pointing one, especially when^it is borne in mind that the 

B 
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arrangement thus altered was* itself a composition of former 
claims. 

The Council felt, however, that it could not assume the 
responsibility of rejecting it without previously submitting 
"it to the consideration of the Bondholders. For this pur- 
pose a general meeting of them was convened, and held in 
the Councilhouse on the 15th of August, when the proposal 
was accepted, subject to its ratification by the Colombian 
Congress. 

A formal and detailed Arrangement was subsequently 
di'awn up in conformity with the proposal, and sent to 
Colombia for ratification by the National Congress on its 
meeting, in February 1885. 

The following summary, which was drawn up for the 
information of the Bondholders, and extensively circulated 
among them, contains the leading and substantive clauses 
of that Arrangement : — n 

I. This Arrangement is subject to the ratification by the 
Executive and Congress of Colombia. 

II. Should this Arrangement be ratified, the present 
External Debt of Colombia will be represented by two 
classes of Bonds only, viz. :^ 

(a.) The *' Registered " Bonds of 1873, amounting to 
£1,913,500 ; and 

(J.) The New « Coupon Stock of the External Debt 
of 1873," amounting to £365,500, and all old 
Conversions are closed. 

III. The "Registered" Bonds of 1873, consisting of the 
present Bonds, with the old Coupons attached, counting 
from the 51st inclusive, and bearing a distinctive stamp, 
will carry interest at the rate of 3 per cent, per annum 
until the complete redemption of the new " Coupon Stock," 
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when such interest will be raised to 3^ per cent, per 
annum. The interest on the " Registered " Bonds will be 
paid half-yearly, on the 1st January and 1st July of each 
year, against the surrender of the corresponding two old 
quarterly Coupons. The first half-yearly payment will be 
made on the 1st January, 1886, against the surrender of 
the 51st and 52nd old quarterly Coupons, and so on in 
future, 

IV. The new Coupon Stock will bear interest at the rate 
of 1^ per cent, per annum for 5-J- years, and 3 per cent, 
per annum afterwards. Interest will be paid half-yearly 
on the 1st January and 1st July of each year. The firsts 
half-yearly payment will be made on the 1st January,, 
1886. 

The Coupon Stock will be issued for the following Old 
Securities at the rate of £63160 Coupon Stock for £100 
nominal : — 

(a.) Of the 24 quarterly Coupons, numbers 27 to 50, 
of the Bonds of 1873 ; 

(&.) Of the Certificates issued in December, 1880, by 
the London and County Banking Company, for 
the unpaid balance of the 26th quarterly 
Coupon, amounting to Is. 9d. per cent. ; an,d . 

(e.) Of the Certificates, dated 1st June, 1874, issued in 
respect of one year's Coupons of the Bonds of 
the proposed Colombian Land Company. 

V. The Registration (§ 3) and Conversion (§ 4) will 
remain open for a period of eighteen months from its 
commencement. 

VI. As an exceptional measure, the Conversion of the 
following Old Securities into new Coupon Stock will be 
permitted during a period of three months only, dating 
from the commencement of the Conversion, viz : — 

b2 
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(a.) At the rate of £63160 Coupon Stock for £100 
nominal of Coupons, payable 1st December, 
1853, to 1st December, 1872, of New Granada 
Active, Deferred and 3 per cent. Bonds* 

(&.) At the rate of £66 Coupon Stock for £100 nominal 
of undischarged Old Colombian Bonds of 1822 
and 1824. 

(<?.) At the rate of £51 Coupon Stock for £100 
nominal of New Granada Active Bonds and 
Certificates. 

(d.) At the rate of £25 10s, Coupon Stock for £100 
nominal of New Granada Deferred Bonds and 
Certificates. 

(e.) At the rate of £99 Coupon Stock for £100 
nominal of New Granada 3 per cent. Bonds and 
Certificates. 

The above rates are liable to a pro-rata reduction in case 
the amount of Old Securities lodged for Conversion during 
the stipulated three months should exceed the whole 
amount of Coupon Stock available for the purpose. 

VII. The Fractional Certificates of the Debt of 1873, and 
those of the proposed Colombian Land Company, both 
dated 1st June, 1873» will be entitled to claim, during a 
period of three months, the equivalent Colombian Bonds of 
1873 (if presented in sufficient amounts) ; but after such 
period the Reserved Bonds will be sold, and the cash pro- 
ceeds divided pro-rata among these certificate holders 
during a further period of six years. 

VIIL As security for the service of the Debt the 
Government absolutely and irrevocably assigns and hypo- 
thecates : — 

(a.) Ten per cent, of the gross Customs Receipts ot 
the Republic, payable by separate drafts, 
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guaranteeing that snch 10 per cent, sball pro- 
duce a sum of at least £65,620 sterling per 
annum during the 5J years ending the 30th 
June, 1890 ; and 

(6.) In addition, from the 1st July, 1890, 20 per cent, 
of the share of the gross receipts of the Panama 
Canal Company, payable to the Government ; 
the Government guaranteeing that from that 
date the combined Customs and Canal Receipts 
shall produce at least £72,000 sterling per 
annum, but any excess over £90,000 sterling 
per annum to belong to the Government. 

IX. The sums assigned are payable to the Agents of the 
Bondholders in Colombia, to be remitted monthly to 
London. No deductions shall be made from the Coupons 
for the expenses of Agents, remittance, payments, etc., 
and no taxes shall be levied on the principal or interest 
of the Bonds. 

X. Any surplus over interest payments shall be applied 
to the redemption of the Debt by purchase. or drawings 
— first, of the Coupon Stock, and after its redemption, of 
the " Registered " Bonds of 1873. 

Since the conclusion of the above arrangement, political 
disturbances have broken out in Colombia, and it is 
reported that the Navigation of the River Magdalena and 
the Provinces to the north of the Capital have fallen 
under the control of the rebels. If so, it is to be feared 
that the arrangement may not be ratified as early as was 
expected and promised; and in any case the financial 
situation of the Republic will be seriously affected for the 
worse. It had already been in a languishing condition, in 
consequence of the long industrial and commercial depres- 
sion which, in Colombia as elsewhere, has prevailed for 
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some years. The Customs, which constitute the principal 
source of Revenue of the Central Government, amounted 
during the fiscal year 1883-1884 to $3,818,533, showing a 
falling oif of upwards of half a million dollars as compared 
with the previous years. Other branches of the Revenue 
are also reported to show a proportionate decline, but as to 
these no accurate Returns have been received. As a set 
off, and independently of the vast Mineral resources of 
Colombia which are now being extensively developed, the 
Subsidy secured to the Government under the Concession 
granted to the Panama Canal Company will, not impro- 
bably, before long prove a substantial addition to the 
National Revenue. 

COSTA RICA. 

Statement of External Debt. 

8ix per Cent Loan of 1870. 
Amount outstanding .,. ... ... £941,200 

Interest overdue 

1st Nov., 74 ;. _ 649 428 

23 Coupons TT^ TTT. 

^ 1st Nov., '85 



Total £1,590,628 

Seven per Cent Loan of 1S72. 

Amount outstanding £1,746,900 

Interest overdue ^ 

1st April, 74 ' ... 1,467,896 

^*^""P""^ 1st Oct., '85 J 

Total £3,214,296 

Total 6 per cent. Loan of 1870 ... £1,590,628 

^ 7 „ „ 1872 ... 3,214,296 

* _ 

Grand Total of Debt £4,804,924 
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Seven per Cent. Costa Rica Committee* 



The Eight Hon. E. Pleydell 

Bouverie, Ex-offido. 
G. Barham, Esq. 
Francis Bennoch, Esq. 
E. Lennox Boyd, Esq. 
U. E. Burke, Esq. 
T. Cave, Esq. 
James Cooper, Esq. 
T. Dowling, Esq. 
W. E. Duncan, Esq. 
Eoger Eykyn, Esq. 
W. Godfrey, Esq. 
E. Grant, Esq. 
G. de G. Griffith, Esq., M.D. 
Wm. Griffith, Esq. 
G. D, Harris, Esq. 



L. Harrison, Esq. 
W. J. Harvey, Esq. 
J. Cooke Harker, Esq. 
Geo. Herring, Esq, 
T. Hobday, Esq. 
Saul Isaac, Esq. 
G. A. King, Esq. 
J. M. Louis, Esq. 
J. F. Lovering, Esq. 
H. Price, Esq. 
A. W, Eay, Esq. 
Thomas Sidney, Esq., Alderman, 
H. Skynner, Esq. 
0. H. Stewart, Esq, 
Secretary, 
Charles O'Leary, Esq. 



Seven per Cent. Costa Eica Sub-Committee. 



The Eight Hon. E. Pleydell 

Bouverie, Ex-oJ^cio. 
G. Barham, Esq. 
F. Bennoch, Esq. 
U. E. Burke, Esq. 
T. Cave, Esq. 
W. Godfrey, Esq. 
L. Harrison, Esq. 



G. Herring, Esq. 
Saul Isaac, Esq. 
J. F. Lovering, Esq. 
A. W. Eay, Esq. 
C. H. Stewart, Esq. 

Secretary, 
Charles O'Leary, Esq. 



Six per Cent. Costa Eica Committee. 



G. T. Eait, Esq., Chairman. 
The Eight Hon. E. Pleydell 

Bouverie,. Ex-officio* 
Tudop Crawshay, Esq. 
F. Freeman, Esq. 
N. Levy, Esq. 



J. Procter, Esq. 
H. Staples, Esq. 

Secr-etary, 
Charles O'Leary, Esq« 
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Joint StLb-Committee of Conference. 



The Eight Hon. E. Plejdell 

Bouverie^ Ex-officw^ 
G. Barham, Esq. 

F. Bennooh/ Esq. 
T* Cave, Esq. 

P. Freeman, Esq. 
Ii. Harrison, Esq. 

G. Herring, Esq. 



Saul Isaac, Esq. 
G. T. Eait, Esq. 
A. W. Eay, Esq. 
H. Staples, Esq. 
C. H. Stewart, Esq. 

Secretary, 
Charles O'Leary, Esq. 



The Bondholders having refused to accept the terms* 
proposed for the settlement of the External Debt in the 
Contract made by the Costa Rican Government on the 6th 
May, 1883, with Mr. Minor C. Keith^ the contractor of the 
Eailviray, the latter came again to England in May, 1884, 
bringing with him a revised Contract dated 5th April, 1884, 
between the Government and himself*^ for the settlement 
" of the External Debt of Costa Eica, and the completion of 
" the Railroad to the Atlantic." 

The principal points of this new proposal were : — 

1st. The conversion of the old 6 per cent, and 7 per cent» 
Bonds into New Bonds bearing interest at 5 per cent, per 
annum, and the reduction of the capital to £2,000,000 
sterling. 

This issue of £2,000,000 to cover all claims made by the 
Contractors for the Loans, the payment of all past expenses,, 
the cost of the conversion, and the payment of interest ta 
31st December, 1887. 

2nd. The Government to provide for the payment of 
interest on the New Bonds out of the Customs Revenues, 
from the 1st January, 1888. 

3rd. The old Bonds to be deposited with Trustees until 
the completion of thS Railway to be then cancelled and 
returned to the Government. 

4th. In case the necessary funds for the completion of 
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the Eailway could not be raised, the contract to be null 
and void, and if the conversion had already taken place, 
the old bonds to be returned to their respective holders 
and the new Bonds called in, leaving matters as they were 
before. 

5th. In 1898, the Interest on the New Bonds to be raised 
to 6 per cent. 

Such were the main features of the contemplated new 
arrangement to which Mr. Keith hoped to obtain the assent 
of the Bondholders, and aimed with that assent he further 
hoped to be able -to raise the funds necessary to complete 
the Railroad. With this object in view, Mr. Keith has 
laboured for some time past. He is at present absent on a 
short visit to New York on business connected with this 
scheme. But his arrangements, which, it is understood, 
will propose to include an early resumption of payments of 
interest on the Debt, have not yet been brought under the 
consideration of the Council and Committee. 

The financial returns received from Costa Eica for the 
past year are meagre and unsatisfactory. In the Consular 
Report for 1883, published by the Foreign Office, Mr. 
Consul Sharpe stated that nothing reliable could be known 
until the Minister of Finance presented his Budget. It 
was, however, tolerably certain that there would be a 
deficit. 

The total value of exports from Costa Rica in 1883 was 
estimated at £486,357, and the imports at £416,361, 
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ECUADOR. 
Statement of External Debt. 

Amount of Principal outstanding 451,824,000 

Interest overdue 34 Coupons (1st 

May, 1868, to 1st November, 

1884, at 1 per cent, per annum ..* ... 310,080 



Total Debt on 1st Januaiy, 1885 ..• ... £2,134,080 



Ecuadorian Committee. 



Rt. Hon. E. Play dell Bouverie, 

JEx'Officiol 
F. Bennocli, Esq. 
L. N. Bonar, Esq, 
Admiral of the Fleet, Sir 

Provo Wallis, G.O.B. 



Ed. Wright, Esq. 

Secretary. 
H. Schirges, Esq. 



No steps have been taken by the Government of 
Ecuador during the past year to come to an arrangement 
with the Bondholders. 

The Agent of the Council at Quito reported in October 
last as follows : — 

'* The Government has been endeavouring to obtain 
funds from the Guayaquil merchants, but without suc- 
cess. During the past month, however, very large sums 
" have been collected for duties, and these have been 
" applied to the partial payment of outstanding accounts. 
'* The financial condition of the Republic is, however, far 
" from a flourishing one. In the interior all trade is very 
" much depressed, as they have no produce or return 
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"articles to pay for the heavy value of goods imported* 
Drafts on Quito are at 6 to 8 per cent, premium, and 
*' Bills on Europe sell at 10 to 14 per cent, higher ex- 
change than in Guayaquil. 

" The President is still resident in this city. Consider- 
ing the circumstances of the financial situation, I have 
" considered it advisable so far not to say anything on 
the subject of the Foreign Debt to him; but before 
His Excellency returns to Quito, I will mention the 
matter in the course of conversation, and endeavour 
" to ascertain what his views on the subject may be, 
^' and to what extent he would aid any proposals for a 
" settlement." 

The latest advices received from the Agent are dated 
December 29, and in them he further states that '^ the un- 
" fortunate political disturbances which shortly after that 
" date (October 1884) commenced in the Northern Pro- 
" vinces of this Republic, and which are not even yet 
entirely suppressed, have made any arrangement with 
the President as to the Foreign Debt entirely impossible. 
''The Government has also had to make large outlays, I 
^' may say, even $500,000, in the repression of this move- 
" ment, and has had to draw on its future income for the 
'^ purpose, disposing of a considerable portion of the 
*' Custom House receipts and tithes for 1885.'* 

The Council have also received the following informa- 
tion from the same source with regard to the leading 
Banks in Ecuador : — 

Whilst the financial position and silver reserves of the 
Bank of Quito and La Union leave apparently much to be 
desired, there is a very decided indication of prosperity in 
the balance of the Bank of Ecuador. 

The Government Debt to the Bank has been decreased 
since the 1st January 1884 by more than ten per cent., or 
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about £18,000 : the silver reserve has been considerably 
increased, and the gains on interest account alone show 
nearly 20 per cent, profit on the paid up capital of the 
Bank, which amounts to $1,000,000. 

The Bank has also recently imported from Chili up- 
wards of $200,000 or about £30,000 -in silver— of which 
there is a great scarcity in Ecuador. 

A new Bank, to be called the International Bank, was to 
be opened on the 1st of February 1885, but in view of 
existing circumstances, it is possible that it may have to 
be postponed. 



EGYPT. 

Unified Debt outstanding, January, 1885 
5% Preference Stock do. do. 

5% State Domain Debt do. do, 

Daira Sanieh Loan do. do. 

Indemnity Claims outstanding do. do. 



£55,991,320 

22,832,800 

7,642,120 

8,745,440 
3,705,641 



The Council have again to thank the Commissioners of 
the Public Debt for the regularity with which they have 
furnished the monthly returns of the sums derived from 
the Revenues applicable to the service of the Unified and 
Preference Stocks, thereby enabling them to communicate 
the same to the Press for the information of the Bond- 
holders. 

The following tables show the receipts for the five years 
from 1880 to 1884 inclusive in pounds sterling converted 
at 97*5 piastres = £1; 
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The outstanding amount of the Unified Debt has been 
reduced during the year, by purchases on the market, to 
£56,991,320 and that of the Preference Stock by drawings, 
including that of 10th January, 1885, to £22,296,800. 

A return furnished by the Commissioners shows that the 
amount diverted from the Sinking Fund of the Unified 
Debt with the sanction of the Financial adviser of the 
Khedive was £537,075. This is stated as due from the 
Government under the judgment of 9th December, 1884, 
and applicable to the service of the Sinking Fund but not 
available. The amount of revenue thus diverted from its 
legitimate object should be added to the total for 1884 in 
order to show the true yield of the revenues appropriated 
to the Unified Debt, which thus amounts to £3,668,122 
against an average for the past four years of £3,057,023. 

The following extracts from Mr. Vincent's report to the 
Khedive will prove interesting. Egyptian monej?- has been 
converted into pounds sterlings 

*" Commercial Conventions, 

" On March 3rd, 1884, a Treaty of Commerce was signed 
between Egypt and Greece. The object of this treaty was 
to place the commercial relations of the two countries on a 
more satisfactory footing, more particularly with regard to 
tobacco, and to stimulate trade. Until the new treaty 
came into force, Greek tobacco was excluded from Egypt, 
the only tobacco admitted being Turkish, which paid a 
duty of 15 piastres per oke, namely 10 P. export from 
Turkey, and 5 P. import in Egypt. The natural conse- 
quences of such a pernicious monopoly ensued. A very 
extensive contraband trade grew up, which the Egyptian 
Custom House Authorities were, with the restricted 
methods at their disposal, entirely unable to suppress- 
Contraband indeed flourished to such an extent that its 
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exercise was no longer considered as dishonourable, and 
many houses, whose commercial position was excellent and 
whose signature would have been accepted for large sums, in- 
creased the legitimate profits of trade by habitually running 
cargoes. 

" The insolence of the smugglers was indeed such, that in 
some instances they were known to offer battle to the 
representatives of the Government, and to pass their con- 
traband goods openly, after beating off the ill-armed coast- 
guard, 

'^ The first step which it appeared necessary to take was to 
remove the prohibition which was enforced against Greek 
tobacco. It further appeared desirable not to place a high 
import duty on the tobacco admitted, lest the hope of large 
profits should continue to tempt smugglers. It was con- 
sequently decided that a duty of only 5 piastres per oke 
should be imposed. 

" This duty, which is the same as that levied by Egypt on 
Turkish tobacco, offered a considerable attraction to honest 
trade between Greece and Egypt, as the Greek Government 
levy no export duty, while the Turkish Government, as 
before stated, levy an export duty of 10 piastres per oke, 
or about 250 per cent. 

'' The result of the measures taken has been very remark- 
able. The average monthly receipts from tobacco during 
the months of April, May, June and July were : — 

In 1880 £3,936 

1881 ... ... ,,, 7,305 

1882 4,744 

1883 ... ..• ... 5,827 

" In 1884 they have amounted to 12,981 

" The increase realised in 1884 bears the following pro- 
portions to the receipts of previous years : — 
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1880 


• • • 


... 229 per cent 


1881 


• • • 


77 


1882 


• • •' 


... ±(S if 

i 


1883 


• • • 


... 122 



" It was thought that the admission of Greek tobacco into 
Egypt would diminish the importation of Turkish tobacco, 
but the subjoined table would seem to show that this has 
not been the case. The legal importation of Turkish 
tobacco has been larger than in any previous year except 
1881. The conclusion may, I think, be fairly drawn, that 
a large portion of the increased receipts has been levied 
upon tobacco which would have been smuggled had no 
change been made in the law. I am, moreover, informed 
on reliable authority, that contraband in tobacco has almost 
ceased. There can be little doubt that the cessation of 
contraband in tobacco indirectly diminishes contraband in 
other articles, as smugglers seldom confine their operations 
to one article. I attribute the remarkable steadiness of the 
Custom House Revenues, in a time of great commercial 
depression, in a measure to this cause. 

" I would draw particular attention to the fact that the 
increase in tobacco dues has been obtained without any 
increase of duty, and without raising the price of tobacco 
for the consumer. * : . \ 

"The beneficial effect of a Treaty of Commerce with 
England was not expected to be so marked, as the tobacco 
trade between the two countries is inconsiderable in quan- 
tity. Until a year has elapsed from the date of the signa- 
ture of the Treaty I should prefer to postpone a report on 
its results. There can be no doubt, however, that its tendency 
has been to favour honest trade, and to put a stop to some 
irregularities which previously existed. 

c 
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** The success which has attended recent Commercial legis- 
lation in Egypt is in the main due to the great ability of 
Mr. Caillard, the Director of the Custom House, 

Practical Tekmination of the Liquidation, 

The floating debt on Jan. 1st, 

1880, amounted to £12,370427 

During the years 1880, 1881, 
1882 and 1883 it was in- 
creased by : — 

1"^ Debts resulting from mort- 
gages taken on the State 
Domains assigned to the 
Rothschild loan £1,114,987 

2"^ Amount to Daira Sanieh 
in virtue of Art. 43 of Law 
of Liquidation 461,538 

3® Sum assigned by Law of 
Liquidation for payment of 
Daira Khassa debts . . . 230,770 

4^ Lawsuits decided against 

Government ... ... 970,670 

5^ Debts uncontested and ac- 
knowledged by Government 810,41 5 

6^ Miscellaneous payments to 
be made in execution of Law 
of Liquidation 391,557 

7° Expenses incurred for ac- 
count of Liquidation *•• 295,959 

4,275,896 

Total of Floating Debt to Dec. 

31st, 1883 £16,646,023 

c2 
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" The following sums were paid in the course 
of the 4 years, 1880-1883, by means of the 
assets of the Liquidation, and by compen- 
sation with arrears of taxes or other sums 
due to Government. 

1880 £14,678,303 

1881 ... 1,091,355 

1882 251,027 

1883 407,833 



£16,428,518 



" Leaving an unpaid balance of floating 
Debt on December 31st, 1883, of £217,505 

"The assets placed by the Commission 
of Liquidation at the disposal of Govern- 
ment are composed of the following 
items : — 

1® Balance of Domanial Loan £3,343,223 

2"" Issue of Privileged Stock 5,743,800 

3® Cash in Government Treasuries on 

Dec. 31st, 1879 ... 147,778 

4® Stock deposited to guarantee debt due 

to the " Loan Syndicate *' and Messrs. 

Greenfield and Co 4,560,832 

5^ Sums recovered on arrears of taxes 

due to Dec. 31st, 18Z9 526,453 

6** Unified Stock ... 175,440 

7^ Balance of Coupona..pf privileged 

Stock... 139,110 

8^ Miscellaneous 103,576 



Total assets to .Dec. 31st, 1883 £14,740,212 
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" Deducting from this amount the sums 
employed for payment of ^Floating 
Debt ... ... ... £13,636,022 



** There remained on Dec. 31st, 1883, a 

balance of £1,104,190 

Composed of: — 

Privileged Stock ... £707,200 

Unified-' „ - ..: 175,440 

Cash at Finance Ministry •"221,560 



£1,104,190 



" In the above assets are not comprised the lands (sold and 
unsold) known as " terres libres." Ori Dec. 31st, 1883, the 
account of this item stood as follows : — 

"Net* proceeds of sales after deducting 

expenses ... £373,840 

Lands sold but not yet paid for ... 63,648 

Lands unsold (estimated value) ... 494,390 



Total ... £931,878 



" On December 31st, 1883, the situation of the Floating 
Debt was therefore .as foUqi^^s : — 

Assets. 

Privileged and. Unified Stopk £882,640 

Cash at Finance Ministry 221,550 

* The gross prodace of sales amoxmted to . . . • £486,883 

Tlie estimated value was .. 152,487 



Surplus •• «. £334,896 
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• • • 



Lands sold ... 

Lands unsold (estimate)... 



••• 



£437,488 
494,390 

£2,036,068 



Idiabililtes, 

Balance of ordinary Floating Debt 
Suits before Law Courts 
Balance 



• • • 



••• 



• ♦• 



. •• 



• • » 



... £217,505 

• •• ' 

... 1,818,563 



£2,036,068 



"From January 1st to August 31st, 1884, the ordinary 
Floating Debt has been diminished by £17,162, leaving an 
unpaid balance of £200,843. 

" Nine of the most important suits before the Law Courts 
(the sums claimed exceeding £2,000,000) have been com- 
pounded for £273,333. 

"On August 31st, 1884, the situation stood as fol- 
lows : — * 

Assets, 



Privileged Stock (at par, Art. 


69, 


Law of 


Liquidation) 




... £458,160 


Unified Stock (at 60) ... 




121,511 


Cash at Finance Ministry 




128,000 


Lands sold ... •., 




437,488 


Lands unsold (estimate) ^.. 




494,391 




:ei,639,550 


■ c • ■ • 





* Tlie figures given above are subject to correction, more especiaUy 
those qnoted for lands sold and unsold* Hie audited accounts have not 
yet been received. 
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LiaUKties. 



Balance of ordinary Floating Dett ... •.. £200,343 

Suits before Law Courts • . . 

Balance , ... ... 1,439,207 



£1,639,550 



" The above balance of £1,439,207 remains thus available 
for meeting the claims which are still before the Tribunals, 
and on which decisions have not yet been given. All those 
suits, however, which in the opinion of the legal advisers 
of the Government would have been given against the 
Government, and would have involved heavy payments, 
having now been compounded, there remain cases only 
in which unfavourable decisions are either impro- 
bable, or of serious pecuniary danger. Ample pro- 
vision will be made for them, by reserving a sum of about 
£133,333. 

" There are, further, five or six claims put forward by 
natives, but which have not yet been brought before the 
native Courts. In the legal adviser's opinion it would be 
desirable to set aside for these claims a sum of about 
£153,846. 

" It may also be well to mention that in setting down the 
assets of the Liquidation on August 31st,1884, at £1,439,207, 
it has been assumed that the total balance of the ordi- 
nary Floating Debt (viz. £200,343) would have to be paid. 
This, however, will not be the case. A considerable portion 
of this balance consists of very small sums due to in- 
dividuals who, in all probability, will never claim them. 
It may be safely asserted that a saving, on this head, of at 
least £76,923 will be efiected. 
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" To resume : 

Assets on September 1st, 1884 £1 ,439,207 

Add saving on ordinary Floating Debt ... 76,923 

£1,516,130 

Sum to be reserved for unsettled claims ... 287,179 

Balance £1,228,951 



representing the assets of the Liquidation which are now 
available. 

'' By the Law of Liquidation the surplus assets of the 
Liquidation, with the exception of the Free Lands, have to 
be applied to Sinking Fund, while the proceeds of the Free 
Lands are hypothecated to the Liquidation until its com- 
plete termination. 

*' Many years must elapse before a complete termination of 
the Liquidation is possible. Owners of claims against the 
Government, which are certain to be refused by the 
Tribunals, can drag their cases on from year to year on the 
chance of making something out of them, when financial 
control is relaxed. 

"If an attempt were made to compound these cases, 
the Government would pay away considerable sums to no 
purpose. 

" The application of £512,820 to Sinking Fund under the 
present financial circumstances and the hypothecation of 
lands worth £512,820 to guarantee the payment of claims, 
which cannot be maintained at law, must be regarded as a 
misfortune for the country." 

The first meeting of the Conference of the six Great 
Powers took place on Saturday, 28th June, 1884, and the 
proposals laid before the Plenipotentiaries were stated to 
involve a reduction of ^ per cent, in the interest of the 
Unified and Preference Stocks, and a reduction of Govern- 
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ment guarantee of the Daira Loan by a like amount. The 
Domains Loan was not to suifer on the ground that this 
Loan had been issued under special conditions, which 
would not have been granted unless the security had been 
regarded as absolute ; and that, therefore, it stands in a 
diflferent category. The Sinking Funds on both the Pre- 
ference and Unified Debts were to be suspended. The 
interest payable on the Suez Canal shares held by England 
was to be reduced by -^ or | per cent., and the English 
Government was to guarantee a loan of £8,000,000 for 
payment of the indemnities and other expenses. This 
loan was to be a pre-preference loan. 

These statements caused great excitement among the 
Bondholders, and the Council called Conferences of holders 
of the Preference and Unified Stocks at the beginning of 
July, when provisional Committees were appointed, and 
the following memorials were addressed by the Chairman 
of the Council to the Eight Honourable Lord Granville^ 
and to the Eight Honourable H. C. E. Childers, protesting 
against any encroachment on the rights of the holders of 
those Stocks. 

" Council of Foreign Bondholders, 

" 17, MooKGATE Street, London, E.G., 
'' lulif Wh, 1S8L 

« To the Eight Hon. Lord Granville, 

" H.M. Principal Secretary of State for Foreign Affairs. 

" My Lord, — The Council of Foreign Bondholders have 
been requested by the holders of Egyptian Preference Debt, 
and by a number of those largely interested in the 
Egyptian Unified Stock, to take action on their behalf, in 
defence of their rights under the engagements of Egypt 
and Europe. The Council desire, therefore, to represent 
to Her Majesty's Government that any proposal ta reduce 
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the rate of interest on Egyptian Stock, with the view of 
procuring an equilibrium in the Egyptian Budget, would 
not be in accordance with sound principle, and would tend 
to introduce, on high authority, a dangerous doctrine into 
European State Finance, which might lead to very- 
disastrous practical results. 

" The financial position of Egypt may be fairly described 
as one which in ordinary circumstances, and in the normal 
condition of its revenue and expenditure, would under 
good management be satisfactory. This is demonstrated 
by the fact that till the political disturbances of 1882 there 
was a surplus on the Budget, and the State Debt, under the 
arrangement of 1880, was being rapidly reduced. 

*' The recent political troubles in Egypt have for a time 
altered the complexion of the financial position. In 
addition to increased expenditure and diminution of 
revenue, the special demand on Egyptian resources arising 
from the destruction of Alexandria, and the maintenance of 
a British Army within its boundaries, and the events in the 
Soudan, have naturally led to a considerable temporary 
deficit, and have given rise to the Conference, now sitting, 
of the Great Powers. 

**It is understood that Her Majesty's Government 
propose, by way of meeting the temporary difficulty, a 
permanent reduction of the interest on the various classes 
of Egyptian Stock, and a review and alteration of the Law 
of Liquidation of 1880. 

" To these proposals there are two solid objections. The 
first is, that the Law of Liquidation was an arrangement to 
which the creditors of Egypt were parties, and that the 
States represented in the Commission of Liquidation, in 
devising that scheme, at the request of the Khedive 
solemnly engaged to the various classes of creditors that 
the conditions contained in that Law of Liquidation should 
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be the conditions under which the various categories of the 
Debt should be held ; and these conditions were accepted by 
the creditors. The Council confidently submit that the 
•States who made that engagement cannot properly dis- 
charge it without seeking and obtaining the consent of the 
creditors to whom it was made.' 

" The second objection is, that the proposal involves a 
principle fatal to the sound credit of any State that adopts 
and acts upon it, viz., that when there is any extraordinary 
and temporary financial deficiency, this is to be supplied 
not as it ought to be, by extraordinary efforts on the part 
of the Debtor State, in reducing its expenditure, or having 
recourse to extraordinary resources, but by adopting the 
arbitrary expedients of cutting down the principal of 
the Debt, or of reducing the rate of interest upon it, or 
both. 

" Can it be contended — and by a British Government 
above all others — ^that this is the proper financial outlet of 
escape from the pressure of a temporary deficit ? The prin- 
ciples of sound finance are of universal application ; and it 
is a startling novelty to hear it suggested, even as a possi- 
bility, that Her Majesty's Government are going to find 
their way out of the temporary financial difficulties of 
Egypt, and to re-animate its credit by a partial re- 
pudiation of its Debt, and that Her Majesty's Government 
are further recommending this method to the civilised 
States of Europe for their adoption as a sound one. 
Would it be deemed worthy of a thought if such a mode of 
providing for a deficit were suggested in English Finance, 
and could any words be too strong to condemn such a 
proposal ? 

" The Council feel themselves bound by their duty to the 
public to raise their voice against any transaction of this 
kind. 
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" They are constantly engaged, as a public body, in the 
endeavour to vindicate the just claims of the creditors of 
def aidting Foreign States, in both hemispheres, against the 
Governments of those States which attempt without con- 
sent to mulct those whose money they have borrowed of 
the whole or a portion of the capital or interest due to 
them ; and this upon allegations that the State resources 
are not adequate to meet current expenses, that these 
expenses cannot be reduced, and that the people of these 
States are unable or unwilling to bear any further taxation. 

** The Stock Exchange of London, by an express rule, 
declines to recognise any fresh loan issued by any Foreign 
Government that has violated the conditions of any previous 
public loan, unless it shall appear to the Committee that a 
settlement of existing claims has been assented to by the 
general body of Bondholders. An attempt, therefore, to 
issue a new loan for Egypt violating the existing conditions 
of the present public Debt in Egypt would be so plainly in 
contravention of good faith, and so obviously an infraction 
of the above rule, that the Council are scarcely inclined to 
give any credit to the persistent and apparently authentic 
rumours that such is the nature of the proposal to be sub- 
mitted to the Conference. 

, " The Council would beg leave, in conclusion, to point out 
that the present deficit of the Egyptian revenue is to be 
attributed, at least in part, to the extraordinary expenses 
incurred for purely British objects ; this is an additional 
reason why they desire to protest in the name of the public 
creditors of Egypt against the proposals above referred to, 
and still more against their adoption, without the consent 
of such creditors. 

*' I have the honour to be, my Lord, your Lordship's most 
obedient humble servant, 

(Signed) "E. P* Bouvebie, Chairman." 
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" Council of Foreign Bondholders, 

" 17, MooRGATE Street, London, E.C., 
'' lull/ 10th, 1SS4. 

« To the Eight Hon. Hugh C. E. Childers, M.P, 
Chancellor of the Exchequer. 

" Sir, — I am requested to address you on the part of a 
Provisional Committee of influential holders of Five per 
Cent. Egyptian Preference Debt in this City, which has 
heen formed for the defence of their claims, to have their 
securities and the interest thereof left untouched by any re- 
arrangement of the Law of Liquidation of Egypt. 

The amount of this stock was originally £17,000,000 
To this was added by the Commission of 

Liquidation... ... ... ... 5,743,800 



In 1880 ... ... £22,743,800 

Eeduced by sinking fund ... ... 376,000 



Present amount ... ... £22,367,800 



"Looking at the peculiar position occupied by their 
securities, which were first created in November, 1876, and 
which were left untouched by the Law of Liquidation of 
1880, the Committee contend that there could be no 
reduction made either of the capital or interest due to them 
without a signal and disastrous breach of faith. 

" They rely first of all on its having been issued speci- 
fically as a Preference Debt, a first charge on the revenues 
of Egypt, with a specific assignment, besides, of special 
branches of the revenue to provide for the interest and 
sinking fund, viz., net revenues of the State railroads, of 
the telegraphs, and of the port of Alexandria. 
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*' The Committee would urge strongly that the universal 
acceptation of the words Preference Debt in the Stock 
Markets is that the holders of it can insist that all the 
revenue accruing for payment of interest of the Debt must 
be applied to the Preference Debt, to the exclusion of any 
claim on the part of the Ordinary Debt, so long as the 
interest of the Preference Debt is not wholly paid, 

" This has been the view taken in the Stock Market of 
Egyptian Preference Debt, and it has therefore commanded 
a high price, and has been a favourite investment for 
trustees and others, who looked to a well-secured return 
rather than to a very high rate of interest* 

" This view was accepted by the Commission of Liquida- 
tion of 1880, and on the 31st of March in that year the 
Great Powers signed a collective declaration, by which they 
engaged to recognise as binding the decision of the 
Commission. 

'* This declaration was therefore a binding engagement 
to the holders of Preference Debt, and one which, the Com- 
mittee would submit, cannot be discharged except with the 
consent of the holders of the Debt. 

"Owing to the exceptional position of this Debt, the 
Egyptian Government was enabled to arrange its Floating 
Debt in 1880, in an economical manner, by converting it 
into Five per Cent. Preference Bonds, which were issued at a 
high rate. 

** The Committee would further urge that the revenues 
assigned as a security for this Debt and for its annual service 
have not diminished, and they would insist that they are 
entitled to the advantages originally secured to them by 
such assignment. 

** On the whole the Committee would confidently sub- 
mit that any proposal reducing the principal or interest of 
their Preference Bonds would be both a dangerous innovar 
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tion and a serious violation of public faith — ^not less 
serious if attempted in the name of the Great Powers 
of civilised Europe, and one which would be met, if 
attempted by any one of these Powers, with respect to 
its own public debt, by a total destruction of its credit. 

"The Committee confidently rely, therefore, on Her 
Majesty's Government not giving their sanction to any 
such proposal as that to which they have been adverting. 

" I have the honour to be. Sir, your most obedient, humble 
servant, 

(Signed) « E. P. Bouvebie " 

In the end the Conference of the Powers, after numerous 
sittings, separated, without having come to any agreement. 

In August, Lord Northbrook was appointed High Com- 
missioner to inquire into the affairs of Egypt ; and on the 
17th September, the Commissioners of the Special Treasury 
were notified that the assigned revenues should no longer 
be paid into the Special Treasury of the Debt, but to the 
Ministry of Finance, in this way insuring the suppression 
of the Sinking Fund. This proceeding caused considerable 
excitement and led to legal proceedings on the part of the 
Commissioners (in which Mr. Money declined to join) 
against the Government for this infraction of the Law of 
Liquidation. On the 9th December, 1884, the Court pro- 
nounced for the Commissioners, but this decision was 
appealed against by the Government, and the final result is 
still pending. Immediately on the maturity of the Coupons 
on the Unified and Preference Debts, the payments into 
the Treasury of the assigned revenues were resumed. 

In November new proposals were laid before the Powers, 
which were stated to include — (1.) an advance of £5,000,000 
from the English Government. (2.) Payment into the 



48 

Bank of England of the Daira and Domains Lands, as 
security for the Loan which was to be guaranteed by 
England at S^ per cent. (3.) The interest on the Preference 
Debt not to be reduced, but the amount payable for the 
Alexandria indemnities (stated at £4,000,000 to be. issued 
at 110 per cent,) to be added to the Preference Debt. (4.) 
The Da'ira Loan to be merged into the Unified Debt, the 
interest on which was to be reduced by ^ per cent. (5.) 
The interest on the Suez Canal Shares held by England was 
to be reduced by J per cent. (6.) The Daira and Domains 
Administrations to be abolished, and the management of 
those properties to be vested in the Government. 

This proposition as to the Daira Loan was not received 
with any favour by the holders of that Debt, and several 
applications were received by the Council from parties 
desirous of publicly protesting against it ; but, inasmuch as 
the proposals had not been oflScially made known, and also 
as whatever they might be, they had already been submitted 
to the Powers, and had become the subject of international 
negotiations, any interference on the part of this Council, 
or any public meeting on the subject, could have had no 
practical result. 

The Council have to thank Sir Sherstone Baker, Bart., 
of the Middle Temple, for his courtesy in permitting them 
to circulate his translation of the Egyptian Law of Liquida- 
tion for the information of those interested. 

State Domains. 

The Report of the Commissioners for 1883 shows that 
out of 426,110 feddans or acres of lands held in guarantee 
of the Loan, 16,303 .had been sold by the end of 1883, 
leaving 410,807 acres in hand, of which 361,936 are classed 
as under cultivation, and 48,871 as waste lands against 
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78,412 in 1879. It is explained, however, that the balance 
of 29,541 acres of waste lands have not been brought under 
cultivation, but have been leased out with allotments of 
good lands. 

The amount of lands leased out, as well as the rent 
obtained for them, had been gradually increasing until 
1883, when the insurrection broke out and put a stop to 
business, and subsequently the cholera contributed to the 
general unfavorableness of the situation, and finally the 
price of cereals and cotton decreased to an alarming extent. 

In 1883 a scheme was set on foot to liquidate the 
Domains by the sale of lands, and this exercised an adverse 
influence on lettings, of which there was a sudden decrease 
of 19 per cent. In addition to this, the arrears of rent, 
which had previously been nil, amounted to £57,371. 

The following comparison will complete these observa- 
tions on the lands let out on lease. 

The workable lands have been stated at 361,936 acres, 
upon which the Commissioners, from the year 1884, have 
to pay a charge of £699,291, viz. : — 

Taxes ... ... ... ... ^241,625 

Coupons of Eothschild Loan ... 397,056 

Sinking Fund of ditto 39,500 

Tewhida Hanem Loan 21,110 



£699,291 

or £1 18s. 4d. per feddan or acre. Now the proceeds of 
235,138 feddans in cash amounts to £359,304 or £1 10s. 7d. 
per feddan showing a loss of 7s. 9d. per feddan or a total 
deficit of £91,643. This will suflSciently explain the cause 
of the deficits in the Domain Revenues ; for to make good 
the loss thus caused would require that the 126,798 feddans 
worked by the Commissioners should produce an average 
yield of £2 13s. 6d, 
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There is a question which causes some difficulty in the 
sale and letting of lands, viz. :— that of the tamaUiehs. 
The tamaUiehs are workmen who have been induced by 
the granting of certain advantages to settle and work on 
portions of the Domains denominated tcheflickSy having in 
return for their labour, grants of land on a somewhat 
precarious tenure, and occupying somewhat of the position 
of the serf or feudal retainer of the middle ages. The 
tamallieh was expected to pay the land tax due to the 
Government and sometimes a small rent. This payment 
as a whole was termed dariba. Later on it was found 
necessary to pay the workmen a daily wage. At present 
the Domains include about 260,000 feddans of tcheflick 
origin. 11,118 tamalliehs live on these lands and occupy 
among them more than 82,000 feddans or about 2*878 per 
head. The mean net rate of revenue (land tax being paid 
by the Commissioners) obtained from these concessions, is, 
say I7s. lOd. per feddan. The condition of these people 
has been rendered fairly comfortable. « They no longer have 
to pay anything to the Government ; they are free to go 
and come as they like ; they have, it is true, to pay rent, 
but in exchange they have an allotment of land and a 
daily salary ; and although no longer, as formerly, exempt 
from military service, they are free from the corvee by pay- 
ment on their behalf of a tax of which they repay only 
one-half. The difficulty above alluded to consists in a 
' disposition to resist the sale, or letting over their heads, of 
the lands which they occupy ; and this is a question which 
requires careful consideration. 

The loss on live stock, arising chiefly from disease, which 
was very severe during the summer of 1883, amounted to 
no less a sum than £33,716. 

The following table gives a general view of the ordinary 
receipts from 1879 to 1883 : — 
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More than two-thirds of the lands under cultivation ai'e 
now leased out as against one-half in 1879. 

A study of the above table shows that, taking the year 
1879 as a basis, the gross returns from the lands of the 
Domains have diminished — 

In 1880 by 370 per cent. 
„ 1881 „ 1440. „ 
And „ 1882 „ 20'00 „ 

To ascertain whether this decrease has been due to bad 
management of the lands, or whether other cultivators have 
suffered in a similar degree, it has been thought well to 
make a comparison with the cotton yield of Egypt, as well 
because this staple constitutes more than two-thirds of the 
produce of the Domains, as because official returns are 
easily accessible ; and as a result it was found that while 
the yield of cotton showed a mean decrease of 15*06 per 
cent, from 1881 to 1882, the gross return of the Domains 
during the same period, only gave a decrease of 12*70 per 
cent. 

Sale of Lands, &c. 

At the commencement of 1883 the Commissioners, at the 
request of the Coimcil of Ministers, concluded a contract 
with MM. Suares Freres, -who bound themselves, for a 
commission of 2 per cent, on the sales (to be paid by the 
purchasers), within a term of eight years to find purchasers 
to an amount of £8,000,000, the Commissioners reserving 
the right to rescind the contract should the total sales 
effected, including those negotiated by the Commissioners, 
not have amounted, from 24th May, 1883, to 30th June, 1884, 
to a minimum of £923,076. 

The following is the result from 1st January to 31st 
December, 1883 : — 
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Sold by the agency of MM. Suares ... £220,059 
„ „ Commissioners ... ... 212,490 

Previous Sales ... .,. ... ... 208,051 

£640,600 



The whole of this amount is not available at once 
for the sinking fund, as a sum of £69,295 remains, 
payable by instalments spread over a number of years, 
the interest on which figures in the accounts. The 
remainder has been employed in purchases of stock for 
redemption. 

There remains to be mentioned an award by the 
Indemnity Commissioners of £58,974 for houses burnt at 
Alexandria, bringing the total to £699,574 

The following table gives the general total of expenses 
for the years 1879 to 1883 :— 
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It is thus seen, first, that the expenses of administration 
and cultivation have been reduced from 1879 by 12'27 per 
cent., or from 1881 by 20*60 per cent.. ; and, secondly, that the 
Commissioners have paid the Government up to the 31st 
December, 1883, a gross amount of ... .., £3,617,453 
but as the Government have contributed an 

amount of ... ... ... ... ... 311,668 

the net amount paid to or for the Government 

is equal to £3,305,785 



Eevenue and Expenditure Account for 1883. 

Received or due from 1st January, 1883, to 

31st March, 1884 ; ... ... £978,569 

Paid or payable during that period ... ... 1,036,369 



Deficiency... 57,800 

Extraordinary Budget — 

Receipts ... £428,689 

Payments ... ... ... 428,689 



... • « . 



Add taxes not paid in unassigned provinces 96,901 



Total deficiency *.. ... £154,701 

In 1880 the Government Treasury only had to con- 
tribute ... ... ... ... ... ... £81,623 

but in 1881 unfavourable circumstances, and 

notably a bad Nile, caused a deficit of ... 254,887 

and in 1882 a bad Nile and the insurrection, 

which stopped all work for four months, 

cost the Government *.. 201,539 
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In 1883 — ^the year of cattle disease, cholera, 

and cotton worm — the deficit reached 
While the deficit for 1884* is estimated at ... 



£154,701 
123,074 



The following are the reasons of this insufficiency of 
revenue : — 

1. Increase of charges which the Domains have had to 

bear since their hypothecation ; 

2. Expense of administration and cultivation ; 

3. Bad seasons and low Nile ; 

4. Fall in prices of produce. 

The following table illustrates the fourth cause of defi- 
ciency. 



Tear. 


Price of Wlieat. 
Per ardeb=226 lbs. 


Price of Cotton. 
Per kantar=75^ lbs. 


1879 

1880 . . 

1881 .. 

1882 .. 

1883 . . 


£12 4 
12 
1 4 7(«) 
115 
17 1 


£2 15 4 
2 16 10 
2 13 7 
2 19 6(&) 
2 13 6 



(a) In 1881 insects and hot winds destroyed a large quantity of wheat, 

enhancing the price of the remainder. 

(^) In 1882 the bad cotton harvest had a similar effect on the price o 

cotton. 

Variations of prices arise from the requirements of other 
nations and the general state of trade, and it is evident are 
not influenced by the management of the estates. 

To sum up : if it is considered, — that the charges borne 
by the Domains were already at the commencement in 
excess of their revenue by £36,294 ; that they have since 
increased by £119,598 ; that during the same period the 
value of land-produ?5e has become depreciated,- — ^it is not 
surprising that there should be an annual deficit. 
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This deficit, moreover, is dependent on the fortunes, 
good or bad, which attend the national administration of 
Egypt 

At a meeting of the Commissioners held 14fch April, 
1884, at the Ministry of Finance, it was decided that the 
amount to be claimed from the Government for the year 
1883, in accordance with the documents presented, was 
£57,719. 

The following table shows the operation of the Sinking 
Fund from 1879 to 1884, inclusive. 







Stock Kedeemed. 




Tear. 


By Sales of 
Lands, &c. 


By Ordinary 
Sinking Fund. 


Total, 


1879 .. 

1880 ., 

1881 .. 

1882 . . 

1883 . . 

1884 . . 




^£380 

5,620 

95,500 

54,500 

450,280 

49,080 


42,120 
49,080 
48,300 
51,880 
11,140 


£380 

47,740 

144,580 

102,800 

502,160 

60,220 


Totals 


• • • 


£655,360 


£202,520 


£857,880 




Amount of Issue . 
Outstanding « 


• • • • ■ 

• « • • • 


£8,500,000 




£7,642,120 



Note, — ^The amount proceeding from the sale of lands, 
&c., from 1879 to 1883 inclusive, and employed in the 
redemption of Stock, is stated at £571,306. 
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Daira Sanieh. 

♦ 

By the courtesy of the Commissioners of the Daira 
Sanieh in furnishing a manuscript copy of their report for 
the year 1883, the Council are enabled to give the follow- 
ing summary : — 

The estimates gave a probable deficit of £194,471. Al- 
though the Commissioners have been enabled to reduce the 
estimated expenditure, and so bring the book deficit down 
to £185,877, the amount which it has been necessary to 
claim fiom the Government to complete the minimum 
interest of 4 per cent* on the debt secured on the properties 
of the Daira is not less than £232,997, because to that 
deficit must be added an unavailable asset of £47,120 of 
rent in arrear. 

Although these results are largely due to the political 
disturbance which took place at the time of the planting 
of sugar-cane, the fall of prices which began in sugars and 
cereals in 1883 and 1884 has gravely affected the returns, 
while the agricultural and financial crises have largely 
reduced the amount received from rent. 

The situation cannot be considered abnormal, fot if we 
might expect an improvement of trade from the agri- 
cultural point of view, the price of sugar, in view of the 
almost incredible development of the German manufacture, 
does not seem likely to reach a remunerative figure for a 
long time to come. 

The receipts of 1883 reached £935,178, against an esti- 
mate of £1,025,239. 

The expenditure reached £1,168,177, being £51,534 less 
than the estimates. 

In 1882 the receipts were given at £1,284,565, or a 
difference against us of £358,974 for the current year, a 
difference which has not been made up by the reduction in 
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expenses, which are, for the most part, proportional to the 
matter in hand. 

The "Profit and Loss Account'* shows a profit of 
£201,715, against a loss of £28,557, more than half of 
which proceeds from the teftich of Fechn. The returns of 
this teftich have always been illusory. We are at present 
engaged in arranging a lease of it, which, if ifc does not 
give us a good profit, will at least save us the expenses of 
administration, which were never repaid. 

Cultivation, — Direct cultivation loses each year in im- 
portance in proportion as the amount of lettings increases, 
as shown by the annexed table. 

This explains why the cash yield for cereals (see 
Table A.) does not exceed £25,856, and remains below the 
corresponding figures for 1882 by about £30,769, the 
surface shown having been reduced by about 8,000 f eddans. 
The sale prices have also contributed to reduce the final 
result, but, considering all things, the conditions are 
capable of comparison. The yield per feddan is a little 
more for beans and wheat, and a little less for barley. 
We no longer cultivate cotton directly ; for in the small 
area still devoted to this staple in Lower Egypt, the Admi* 
nistration is associated with the fellahs. The share of the 
Administration was £2,674j. 

The sugar-cane harvest, on which all our interest is 
centred at present, on account of supplying the factories, 
has suffered largely on account of the almost complete 
desertion of the fields during the insurrection. In spite of 
the extension of land cultivated, the want of hands, atten- 
tion, and water, have reduced the yield by one-half. The 
feddan which yielded in 1882 13J tons of cane, gave only 
6 tons in 1883. The teftiches of Fechn, d'Aba, and 
Fayoum were the worst, as shown in the following 
table : — 
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1882. 


1883. 




Tons. 


Tons. 


Tef tich of Beba 


13-02 


8-20 


Fechn. 


7-04 


3-50 


Hagagha 


6-05 


7- 


d'Aba 


8-01 


6-60 


Mattai 


10-08 


6- 


Massura Samalout 


9-05 


7- 


Minieh. 


20-07 


19- 


Fayoum 


1-08 


2-50 


Erment 


1208 


6- 


Bodab. 


14- 


9-25 



The following table shows the conditions upon which the 
lands are worked. The area leased out gives a total of 
248,989 feddans, being about 13,000 more than in the pre- 
vious year. That of the lands worked directly, or in 
association, has been reduced in proportion. The figures 
do not entirely correspond, and this is caused by the fact 
that certain lands are given twice over in the statement of 
lands leased out, having, in fact, been let twice over for 
two distinct kinds of haiTests capable of being gathered 
within the same year : — 





Lands not in 

Cultivation 

or 

Fallow. 


Lands Let 

and 

Cultivated 

in 1883. 


Lands 
Let. 


Lands 
cultivated in 
Asiociation or 
Directly. 


Upper Egypt 
Lower Egypt 


Feddans. 
66,3-28 
94,663 


Feddans. 
258,659 
77,722 


Feddans. 

177,276 

71,713 


Feddans. 
81,383 
6,009 


Total 


160,991 


336,381 


248,989 


87,392, 



The proportion of lands let is as 75 to 25 per cent., the 
corresponding figures for 1882 being 71 and 29 per cent. 
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Lettings. — Our situation as regards lettings is, unfortu- 
nately, complicated by ever-increasing dijBBculties in the 
collection of rents due to the Administration. 

At the end of the year, out of £352,157, there still 
remains due £47,120, or more than 13 per cent. Notwith- 
standing this, there is an improvement in the rent obtain- 
able for the lands of 3 piastres, say 7|d. per f eddan, the 
present mean rate being, say, £1 7s. 8 Jd. per annum. This 
increase is largely from lettings for the cultivation of 
sugar-cane, which has been much developed since the end 
of 1882. 

Live Stock, — There is very little variation in the total 
from year to year. 

In detail, attention is called to an important decrease in 
purchases and mortality of large cattle. Although we have 
lost 1,000 head of horned cattle, and have sold 330, it has 
not been necessary to buy more than 242. As was shown 
last year, the decrease of live stock is due : 1st, to the 
development of the letting system, and 2ndly, from a 
better utilisation of steam power. 

The following table gives some statistics regarding the 
live stock during the year 1883 : — 
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Labour. — On the inauguration of the new organisation of 
the Daira, great difficulties in obtaining the necessary 
amount of labour were expected. Those difficulties did 
not present themselves, as the workpeople, finding their 
payment no longer precarious, did not absent themselves 
from their work. 

The daily wage has been kept at the old rate, and yet 
we have as many hands as are required in our busy season 
at the cutting of the canes, when an army of some 20,000 
men is necessary for the factories and fields. 

Formerly 153 villages, or large boroughs, were assigned 
to the service of the Daira Sanieh, with a census population 
of 104,522 able-bodied men, ie., women and children ex- 
cluded. That population was, however, insuflicient, and it 
was found necessary to have recourse to corv^es in adjoin- 
ing districts. 

Upon the abolition of the. Corv^es in 1878, the village 
scheiks were called on to aid in furnishing labour by con- 
tract. But it was soon found that the scheik received his 
money regularly from the Daira, while the workmen had to 
wait for payment from the scheik ; and they were not long 
in coming to the conclusion that it was better to treat 
directly with the Daira, and since this time the situation 
of the villages is completely modified. Confidence has 
returned with cash into this region, which is now the 
richest of Upper Egypt. 

To speak merely of the year under consideration, which has 
only yielded half a harvest, as already shewn, the factories 
have paid £47,971 and the cultivators have paid £1 38,066 for 
labour. £186,037 has therefore remained in the district. 
It is therefore not surprising that the last census of the vil- 
lages attached to the Daira should give a population of 
250,000 souls, about 125,000 being able-bodied men. 

It is therefore permitted us to hope that direct cultiva- 
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tion may within the space of two years be abandoned 
in favour of our workmen, who will by that time have 
prospered sufficiently to lease the lands of us and work 
on their own account. 

We shall soon no longer require workmen except for the 
factories, and we have already handed over to the Minister 
of the Interior the administration of 82 villages out of 
the 153 spoken of above. More could have been given up, 
but that their administration gives a certain facility in the 
matter of the collection of rents. 

Wherever we have direct cultivation we are enabled to 
dispense with the village populations, and little hamlets are 
established in the centre of the estates where families 
have come to live, and where they have allotments of land 
at the rate of two f eddan per head per grown man, and 
half ditto per male child, with the understanding that one- 
fourth of the able-bodied men shall work for the estates 
when required. 

One hundred and ninety-seven of these hamlets, or 
ezbets, will furnish us at the end of 1883 with 4,253 men. 

No rent is charged for these allotments, but the holders 
have to pay a sum equivalent to the land-tax. Those who 
work for the estates are paid by the day, like outside 
workmen. 

The condition of the hamlets continue to improve, per- 
haps even at the expense of the villages and far beyond 
our needs. 

Thus much has been said respecting labour, not only to 
show the results obtained, but to answer critics whose 
only knowledge of the matter dates from the period before 
the control of the Daara was placed in the hands of the 
Commissioners. 

Manufacture. — The results of the sugar season, which 
depend on the amount of raw material supplied to the 
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f^to^ies, have Ibeen on' the' wholes but middling. ^ There has, 
^ho^evei*, h6en a slight improvekfitent isx the yield which has 
reached 8*48 per cenb. sugar/ as against 8^39 per cent. 

year. ^ -•' -^^' 

-^ The |)roduee X3^bi^ 

,, Sugar of ail classes.... ..^ 20,548 tons 

Molasses ^ ,.. ... ... 5,296 „ 

The following are the mean proportions of the produce 
obtained:— 



1st Class Suggx 

2nd ,9 

3rd „ vv 


6-12 /{ of weight pf caue. 

1*83% „ ; „ 


Total Sugar ... 
.Molasses... 


8-48% ,; „ 

212% . ,, 


Total... 


10-60% „ „ 



The distilleries have treated 2,386 tons of molasses, and 
have obtained a yield of 17*14 per cent., viz. : 400 tons or 
5,135 hectolitres of rectified spirit. 

The following table shows the products and returns of 
s«gar factories of Upper Egypt for the season 1883 :-^ 
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Saks and Purchases. — The total sales only produced an 
amount of £430,264 being about £348,717 less than the 
previous year. The prices, obtained are with a trifling 
exception below those of 1882 ; and this will explain the 
decrease of yield. 

On the other hand purchases of material show a differ- 
ence in our favour, with the exception of fuel, which has 
been dearer. 

The total purchases amounted to £55,193. 

Taxes, — ^Taxes are less by about £8,205 than the amount 
appealed against last year ; this arises chiefly from the sale 
of lands, the proceeds of which have been applied to the 
Sinking Fund. 

The mean land-tax per feddan amounts however to say, 
16s., being an increase of about Is. lOd. over the mean 
given in the last report ; the sales of land have therefore 
taken place in the less heavily taxed districts. 

The mean letting value being as we have already said 
nearly £1 8s. 8d., the percentage of taxation to revenue from 
lands is from 55 to 60 per cent., and this mean is partly 
caused by taxes in some instances as high as 105 per cent. 
of the rent. 





1882. 


1883. 


DifEerence. 


tipper Egypt 

Middle Egypt 

Fayonm 

Lower Egypt .. •• 


£18,559 

174,965 

15,941 

25,146 


£18,343 

171,207 

15,872 

20,450 


£216 

3,758 

69 

4,696 


Totals .. 


£234,611 


£225,872 


£8,739 



Not only is the land«tax in Egypt too high, but it is 
levied in an altogether fantastical manner, requiring prompt 



and thorough reform. 
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Land Sales and the Sinking Fund, — ^In spite of the 
agricultural and political crisis, the sale of lands has still 
been continued; up to 30th June, 1884, 4,651 feddans, 
chiefly situated in Middle Egypt, and three small properties 
in Cairo had been sold, the total amount realised being 
£88,678, which has been applied to the Sinking Fund. 

The nominal capital of the Debt had been reduced on 
31st May, 1884, to £8,795,440, £56,260 having been 
redeemed since the last report. 

Control of the General Debt. — ^The service of the Coupon 
has proceeded with regularity. 

Sales of Old Material:— 

Balance from 1882 £8,343 

Amounts realised during 1883 23,283 



£31,626 
Deductions made in 1883 ... ... 17,178 



Balance at end of 1883 £14,448 



This amount has been swelled by the sale of disused 
factories in Upper Egypt, a part only of which was pay- 
able in 1883. 

Among the expenses the greater amounts are due to the 
development of steam cultivation, and to the extension of 
the agricultural railway line, the length of which is now 
about 600 kilometres. 

Management. — ^The only change is the retirement of 
H. H. Mustapha Pasha, Inspector General. His place not 
being filled up, a saving of say £4,615 will be made. 

To sum up, the year 1883 shows a 

deficiency of £185,877 

to which must be added arrears of rent ... 47,120 



showing a total of £232,997 
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being the amount of our claim on the Government for the 
due service of the Coupon at the guaranteed rate of 4 per 
ceni 

The taxes of the year amount to ... £225,889 

from which must be deducted the amount 
payable to the Treasury of the Debt for 
the assigned provinces . . ... ... £49,093 

£176,796 

The Government will therefore, have to hand us a sum 
of £56,202 over and above foregoing the taxes. This 
amount is just about equal to the arrears deducted from 
rents ; showing clearly it would be to the interest of the 
Government to give us all the assistance in their power to 
insure the collection of this portion of our revenue. 

Cairo, 24^A January^ 1885. 



FLORIDA. 

. In the course of the past year, endeavours have beeii 
made to effect some settlement of this long-standing debt, 
and with this view a project has been set on foot for the 
formation of a Committee of Bondholders, and endeavours 
have been made to ascertain the amount of the Stocks of 
this Debt, which is held in this country. They date from 
a period when Florida was not a State of the Union, but a 
"Territory" merely, and there seems to be some ground 
for hoping that a well directed effort might end in securing 
a recognition of this Debt by the State. 
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GEEEGE. 

Five per Cent. Indepenbence Loan (Converted 1879)* 

Amount issued ... ... ... ... ;6999,000 

Amount outstanding £796,500 

The eleventh and twelfth Coupons of this Loan, due 16th 
January and 16th July, 1884, have been punctually paid ; 
and at the eighth and ninth drawings, held in May and 
November last, the sum of £33,900 was redeemed, which 
added to the total of £168,600 redeemed at the previous 
drawings, reduces the outstanding amount to £796,500, 



GUATEMALA. ; 

StatemeIc^t OF Guatemala DebT; 

Mve per Cent. Loan of 1856. 

Principal outstanding . ... ..'. £70,600 

Arrear Coupons 19, viz., 1st Feb- 
ruary, 1^76, to ist Februiary, ; "' 
1885, both inclusive ... ... 33,535 

Total 5 per d6nt; Debt ... £104,135 



. < J 



V. i 



8w per Cent Loan of 1869. 

Principal outstanding .... ... £468,600 

Arrear Coupons 18f , viz., f April, 
I8765 Coupon, and 18 Coupons 
from - 1st ^ October, 1876, to 1st 
April, 1885, both inclusive ..• .262,416 

Total Six per Cent. Debt ... £731,016 



■■t 
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Total Five per Cent. Debt •.. £104,135 
Total Six per Cent Debt ... 731,016 



Grand Total 



... £835,151 



Guatemala 1869 Committee. 



General Sir George Balfour, 
K,O.B., M.P., Chairman. 

George Cavendish Taylor, Esq., 
Deputy 'Chairman. 

Eight Hon* E. Pleydell 
Bouverie, Ex^officio. 

J. C. Bayley, Esq. 

L. N. Bonar, Esq. 

James Boberts Brown, Esq. 

F. G. Home, Esq. 

Count de Torre Diaz. 



Morgan Yeatman, Esq. . 

Secretary. 
Charles OXeary, Esq. 

Agents for Arrear Certificates* 

Messrs. I. Thomson, T. Bonar 
and Co* 

Agent of the Bondholders in 
Guatemala. 



In the early part of the year, Mr. F. G. Home, a Member 
of the Committee of Guatemala Bondholders, who waa 
visiting Guatemala on business of his own, negotiated an 
arrangement with the Government of Guatemala for the 
settlement of the External Debt. The arrangement then 
concluded by Mr. Home, of which a copy is appended, was 
laid before a General Meeting of the Bondholders on the 
1st December, 1884, and was accepted, subject to such 
modifications of detail as the Committee, acting in concert 
with the Council, might consider necessary to make ii 
practicable. 

The Agreement so modified was despatched to Guatemala 
during the month of December; and the Minister of Finance 
has since telegraphed to the Committee to inform them thai 
it will be laid before the Congress for ratification at their 
reassembling on the 1st of March. 
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The Gbvemment of Guatemala has decreed the construc- 
tion of a Kailway from the capital to San Tomas, a port 
on the Caribbean Sea, which has been re-named Puerto 
Barrios. The cost of construction of this Line is estimated 
at ^12,000,000 ; and it is proposed to raise this sum by a 
capitation tax of $40 per every adult male in the Republic, 
the payment being extended over the 10 years required for 
the construction of the line. Up to the end of August last 
it is reported that the money actually collected amounted 
to about $463,000. The contract has been given to a firm 
of American Eailroad Contractors. 

With regard to the Railroad from Escuintla to Guate- 
mala, otherwise called the Southern Railroad, in course of 
construction, the latest reports state that the Government 
had threatened to confiscate the Line if it was not put 
into proper working order by the 1st January, 1885. 

According to the British Consular Reports the Imports 
for 1883 show a large decrease compared with the pre- 
ceding two years, being $2,030,893, or less than those for 
1881 by $1,200,000. On the other hand the Exports for 
the same year were considerably increased, being $5,718,341, 
or about $2,000,000 more than those for 1882. 

The Budget for 1883 presented by the Minister of 
Finance to Congress in March, 1884, shows an 
Income of $6,728,606 75 

and 
Expenditure $6,613,606 93 



Leaving an apparent surplus of , $114,999 82 
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Agreement concluded between the Government of 
Guatemala and Mr. F. G. HoRNE,as Agent of the 
Holders of Bonds in London, respecting the resump- 
of interest on the Five per Cent, and Six per Gent. 
Bonds of the State Debt issued in London in 1856, 
and 1869. 

Article 1.- — ^With a view to the resumption of interest 
on the English Debt of the Republic of Guatemala, as 
hereinafter provided for, the Government will, on the 
application of the Bondholders, create a new issue of State 
Bonds for the sum of Eight hundred thousand pounds 
sterling (£800,000) consisting of eight thousand Bonds of 
£100 eachj bearing interest at 6 per cent, per annum, and 
leaving a Sinking Fund of 1 per cent, for the redemption 
of the Bonds by drawing. There shall also be issued 
Coupon Bonds in respect of interest overdue and unpaid 
up to the 1st of April last, for the sum of £250,000 in 
Bonds of £100 each, bearing interest at 6 per cent, per 
annum, and* leaving a Sinking Fund of 1 per cent, per 
annum applicable by drawing. The two new issues shall 
be applied to the exchange of the existing Bonds and of 
the Bonds of the two Railroad Companies in the manner 
provided for in the following Articles. . The first issue of 
£§00,OQO shall be denominated "Principal Bonds," and the 
second issue of £250,000 " Coupon Bonds.'* 

Articles. — The "Principal Bonds*' shall bear the date 
Ist-April, 1884, and shall be drawn up in such form as 
may J^p agreed upon between the. representative of .the 
Goy^xnment and the Bondholders, and each Bond having 
attached fifty Coupons representing 3 per cent, interest, 
payable in London half-yearly on the 1st October and 1st 
April of each year, the first Coupon being payable on the 
1st October, 1884. 
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Article 3. — The above-mentioned " Coupon Bonds " shall 
be dated 1st April, 1884, and shall be drawn up (admitidos) 
in such form and manner as may be agreed upon by the 
Government and the Bondholders. The interest on them 
shall not be paid half-yearly, but shall accumulate, arid 
the Bonds shall be paid at the rate of £100 sterling, plus 
the accrued interest from the 1st April, 1884, by means of 
half-yearly drawings ; the first drawing to take place on 
the 1st October, 1884. The accrued interest on the Bonds 
shall be paid only at the time of drawing, and on such 
Bonds as may have been drawn, in the following mariner : " 
—In 1885, each drawn Bond shall receive £106 ; in 1886, 
£112; in 1887, £118, and so on. 

Article 4. — ^The Government assigns for the service of the 
said n8w Bonds, and until the complete extinction of the 
"Principal Bonds,'' 27 per cent, of the entire proceeds of 
the Maritime Custom Houses of the Republic. When the 
" Principal Bonds '' shall have been totally extinguished the 
Government shall constitute a new Guarantee in favour 
of the " Coupon Bonds '* to the satisfaction of the Bond- 
holders. 

Article 5. — £60fiOO being the amount required for the 
annual service of interest and Sinking Fund of .the Pebt, 
represented by the i:»wo new issues of- Bonds, the first of 
which being for £800,000 apd the second for £250,000, the 
Government will deliver to the representative of the Bond- 
holders in Guatemala, mles to bearer (orders on the Custom 
House) f or the siim of £60,000, such delivery being made 
a year before the Maritime Customs in respect of which 
such Bonds are issued become chargeable, and such vaies 
shall be received in the Custom Houses in payment of 27 
per cent, of the Maritime Customs. This amount shall be 
applied as follows : — 
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Interest at 6 per cent, on £800,000 

Sinking Fund „ 1 „ „ „ 

„ 1 „ „ £260,000 
Interest „ 6 „ „ £2,500 

Agency and other expenses 



£48,000 

8,000 

2,600 

150 

1,360 



Total £60,000 



Article 6. — In the unexpected case of this assignment of 
27 per cent, of the Maritime Customs not realising the 
above-mentioned £60,000, the Government shall make good 
the deficiency. 

Articled. — ^AU the sums received by the representative 
of the Bondholders in this capital, as above stated, shall 
be remitted monthly to a Bank or Firm in London, to be 
appointed by the Government, in agreement with the Com- 
naittee of Bondholders, or the Council of Foreign Bond- 
holders, who will apply the net proceeds every six months 
(after deduction of the expenses of the Agencies in Guate- 
mala and London, which are not to exceed 2 per cent.) as 
follows : — 

1st* To the payment of the Coupons. successively ma- 
turing, attached to the " Principal Bonds • ' issued 
in conformity with the arrangement, and not 
already redeemed by drawing. 

2nd. To the half-yearly redemption of the " Principal 
Bonds *' for £4,000 at par, by drawing (at the 
date of the maturity of the Coupons), this being 
equivalent to one-half per cent, upon the loan 
of^£800,000. 

3rd. To the redemption of the *' Coupon Bonds *' for 
the value of £1,260 at par, by drawing (1st 
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April and October in each year) with the accu- 
mulated interest, which amount is ^ per cent, 
half-yearly upon £250,000, the amount of this 
issue in accordance with Article 3. 

4th. Any balance remaining after the payment of the 
Interest Coupons, and Bonds drawn every six 
months, shall be assigned for the redemption of 
the " Principal Bonds," by purchase in the 
market or by public tender, in such manner 
as may be arranged; or such payments may 
likewise be effected by drawing, at the rate of 
£100 for a similar amount of £100 of capital. 

Article 8.— The Agents in London shall publish each 
half-year, and at the latest on the first days of January 
and July, in two of the principal London newspapers, a 
statement showing the net amount remaining out of the 
half-yearly (monthly ?) remittances made by the Govern- 
ment of Guatemala, after payment of the Coupons and 
Sinking Fund, and of the mode of application of the said 
balance for the purchase of the " Principal Bonds," as well 
as the numbers and amounts of the Bonds redeemed and 
purchased. 

Article 9. — The amounts assigned for the payments to 
be made in accordance with the present Convention shall 
not be liable to any charge, deduction, or tax, which may 
in the future be imposed by the State. 

Article 10. — ^The new Bonds issued for the nominal 
amount of £800,000 in the above-mentioned form, shall be 
stamped and signed by the representative of the Republic 
in London, for delivery to the Agents of the Government 
and the Bondholders, before the commencement of the 
Conversion. 

Article 11. — The said new Bonds, with their Coupons 
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attached, shall be delivered in exchange for those at present 
. outstanding, whether belonging to the Five per Cent. Loan 
of 1856, or the Six per Cent. Loan of 1869, as they may 
be presented for exchange, until the 31st December, 1884, 
in accordance with the following conditions : — 

1st. One new Bond for £100 shall be delivered in 
exchange for another of the same capital value 
of the existing Bonds. 

2nd. The *' Coupon Bonds " shalUbe delivered in ex- 
change for Coupons accrued up to the 1st 
October, 1884, pound per pound. 

3rd. No Coupon representing arrears, detached from 
the Bonds, shall be convertible, unless Bonds 
of the same class without Coupons attached 
shall have already been paid. 

4 th. All the old Coupons and Bonds which may be 
presented for exchange shall be cancelled and 
delivered to the Government of Guatemala, 
through the medium of their representative in 
London. 

Article 12. Bonds not presented for conversion before 
the completion of the period fixed, which expires the 31st 
December, 1884, will lose the interest of the first Coupon 
on the new (primitives) Bonds ; those not presented before 
the 30th June, 1885, will lose two interest Coupons, and 
those not presented before the 31st December, 1886, will 
lose the three first Coupons, The sum arising from the 
loss of Coupons will augment the fund assigned for the 
redemption of the Bonds of the Debt, in accordance with 
Article 7. 

Article 13. — ^With respect to the fractions arising in the 
course of the Conversion, certificates shall be given upon 
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tlie condition of exchanging thein, when presented in suffi- 
cient quantity to form a Bond, up to the 31st January, 
1885. After this period, no outstanding balance of 
''Coupon Bonds'* shall he paid; and any cash balance 
, not claimed by the holders of such Certificates before tHe 
30th June, 1886, shall augment the amount available for 
redemption, in accordance with Article 7. 

Article 14. — ^The conversion shall be effected under such 
conditions and formalities as may be agreed between the 
Government and the Committee of Foreign Bondholders, 
for the due security of the parties interested. 

Article 15.— The £800,000 of the "Principal Bonds" 
shall be applied in the following manner : — £550,000 for 
the conversion of the £550,000 of the outstanding Bonds ; 
£20,000 for the payment of incidental expenses arising out 
the arrangement and conversion of the Debt ; and the 
remainder of £230,000 shall be put in the hands of the 
Agents of the Government and of the Bondholders, who 
are authorised to issue them, on condition that out of their 
proceeds shall be paid the Bonds of the Kailroads from 
Escuintla to Guatemala and from Champerico to Retal- 
hulen, to which are assigned 27 per cent, of the Customs 
dues. 

Article 16. — ^This contract shall be completed as soon as 
the Southern and Champerico Railway Companies shall 
release the hypothecation held by them of 27 per cent, of 
the Maritime Customs dues. 

General Provisions. 

Article 17. — -The requirements and conditions to be 
complied with by the Bondholders, under the present 
Convention, shall be approved at a General Meeting of 
Bondholders, held in London, to be called for that purpose. 

Article 18. — ^The present arrangement is subject to the 
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ratification of the general Meeting of Bondholders, to be 
held in London within four months from the present date. 
The Executive having competent authority from the 
National Representation to enter into this arrangement, its 
ratification is not necessary ; but if the Bondholders should, 
notwithstanding, require it, then the Legislative Assembly 
shall be convoked for the precise purpose of giving their 
approval to the present Convention, within thirty days, 
counted from the receipt by the Goveniment of the notifi- 
cation of the General Meeting of Bondholders. 

Done in Guatemala, on the 5th of July, 1884, before the 
undersigned. Secretary of State for Finance and Public 
Credit. 

(Signed) DELFINO SANCHEZ. 

HONDURAS. 

5 per Cent. Loan, 1867 £78,800 

10 „ „ 900,700 

6f „ 1869 2,176,570 

10 „ 1870 2,242^500 

£5,398,570 



In arrear from January, 1873, inclusive. 

Committee of Honduras Bondholders. 



Eight Hon. E. P. Bouverie, 
Chairman. 

F* McAlpine, Esq. 

U. E. BurkOi Esq. 

Major-General Sir John Hamil- 
ton Oox, Bart., C.B. 

Eoger Eykyn, Esq. 

Alfred Jaques, Esq. 



W. Eichardson, Esq. 
His Honour Judge Snagge. 
Geo. Cavendish Taylor, Esq. 
E. Wright, Esq. 

Secretary, 
Charles O'Leary, Esq. 
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No opportunity for re-opening negotiation with the 
Government of Honduras has presented itself to the 
Council and Committee in 1884. 

The Republic has been free from internal disturbances of 
late, and it is reported that the Revenue has increased, 
although it is not stated to what extent. Indeed no 
financial statistics, worthy of the name, are available. In 
order, however, to estimate the chances of a settlement of 
the Bondholders' claims, the fact should be borne in mind, 
that whilst the Annual Interest on the four Loans amounts 
to about £500,000, the Revenue of the Republic has never 
reached £250,000 per annum. 



LOUISIANA. 

It was announced by the State Treasurer last July that, 
in pursuance of an amendment introduced into the State 
Constitution, the interest on the Consolidated Bonds of 
1874 (bearing 7 per cent. Coupons) which had been 
fixed at 3 per cent, from the 1st January, 1885, should 
thereafter be increased to 4 per cent, for the full term 
of 30 years. The authorities, however, declined to pay 
any more Coupons unless the Bonds were produced and 
the Coupons stamped with the reduced rate of interest ; 
and Messrs. R. J. Wigram & Co., of 88, London Wall, 
advertised that they were prepared to receive Bonds for 
transmission to New York for that purpose. Subsequently 
(on the 10th of January, 1885) the London Fiscal Agents 
of State, Messrs* B. Newgass & Co., of 80, Lombard Street, 
announced that they were authorised to stamp the Bonds 
to bear 4 per cent, interest from 1st January in conformity 
with the aforesaid amendment. 

F 
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Th6 iaterest due on the 3 per cent, or " Baby *' Bonds, 
payable Febl'uai'y and August, was not forthcoming at 
either period, owing, it is understood, to there being no 
money to the credit of the fund from which the interest on 
these and principal Bonds is drawn, viz,, the proceeds of 
arrears of State Taxes. There is, however, not much of 
this stock held in great Britain. 



MEXICO. 

Amoitkt op External Debt OuTSTANDiNa. 



Three per cent,, 1851 ... 
Three per cent., 1864 ... 



• • * 



£10,241,650 

4,864,800 



Interest in arrear from 1st July, 1866, two- thirds of Coupon 
due 1st July, 1866, paid in 1869. 



H. B. Sheridan, Esq., M.P., 
Chairman, 

Francis Benuoch, Esq., Vice- 
Chairman. 

The Bight Hon. E. Pleydell 
Bottverie, Chaiiman of ike 
Council of Foreign Bond^ 
holders^ Ex-officio. 

The Right Hon. G. A. F. 
Cavendish Bentinck, M.P. 

Lionel N. Bonar, Esq. 

M. Gaetello, Esq. 



Roger Eykyn, Esq. 
Henry G-uedalla, Esq. 
James Corhet Irving, Esq. 
P. McLagao, Esq., M.P. 
B. Newgass, Esq. 
Admiral of the Fleet Sir 

Provo Wallis, G.C.B. 
Edward Wright, Esq. 

Secretary, 
W. W. Holmes, Esq. 



In the last statement of the proceedings of the Mexican 
Bondholders' Committee, published m the Annual General 
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Report of this Corporation^ it was explained that hopes 
were still entertained that legislative sanction would be 
obtained for the settlement of the Debt on the terms em- 
bodied in the provisional Arrangement submitted to the 
Bondholders on the 18th May, 1883, and it was stated that 
Senor Rivas, with whom, as the duly accredited Agent of 
the Mexican Government, those terms were arranged, had 
proceeded to Mexico with the object of procuring such 
legislative sanction. 

Shortly after the departure of Senor Rivas, Mr. Dudley 
Sheridan was despatched by the Committee as their repre- 
sentative and Agent in Mexico, with the view of seconding 
his efforts, and was retained there until August last, when 
by the action of the Mexican Government negotiations 
were again resumed in London. 

From the advices received from this gentleman it became 
apparent that unexpected obstacles were being raised to 
the ratification of the above Agreement, and that very con- 
siderable modifications in the terms of settlement, embodied 
in that Agreement, were desired by influential politicians 
in Mexico. 

The Committee, being aware that the great body of its 
constituents anxiously desired an early adjustment of their 
claims, authorised Mr. Dudley Sheridan to entertain, for 
submission to them, any proposals for such modifications 
as the financial exigencies of Mexico might be deemed to 
reasonably justify, but it was ultimately found that the 
executive -had determined to open negotiations de novo 
through an Agent other than Senor Rivas. 

The Mexican Executive gave eflfect to this determination 
by the appointment of Mr. Edward Noetzlin with full 
powers to agree on fresh terms of settlement with the 
Committee, for submission to the Bondholders and accept- 
ance by them, subject to the ratification of the Legislative 

f2 
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Bodies of the Eepublic* Owing to the failure of the 
Arrangement entered into with Seiior Rivas, care was 
taken not only to verify the authenticity and examine 
the scope of Mr. Noetzlin's powers, but also to ascertain that 
the incoming President, General Diaz, acquiesced both in 
the grant of such powers, and in the nature of the instruc- 
tions which accompanied them. With this object enquiries 
were addressed to General Diaz, through Senor Mariscal, 
the Mexican Minister in London, who in reply received the 
following telegram, which he communicated on the 19th 
August, 1884, to the Committee : — 

" The contract concluded between the Mexican Govern- 
" ment and Edward Noetzlin for the conversion of 
'*the Debt, with all its subsequent modifications, 
"has been entered into with my knowledge and 

^'(Signed) POEFIRIO DIAZ/' 

Thus authenticated, these powers w^ere formally accepted 
by the Committee in the month of August, 1884, and nego- 
tiations were entered upon without delay. 

These negotiations resulted in an Arrangement, which 
in the form of a provisional Agreement, was presented to 
the Bondholders and accepted by them on the 24th Sep- 
tember following, such Agreement having been previously 
printed and published for their consideration. 

Before, however, being submitted to the Bondholders, 
they were communicated to both General Gonzales, the 
actual President of the Republic and to General Diaz, the 
President elect, in order to be assured that they respectively 
approved of them, the Chairman telegraphing in the fol- 
lowing terms on September 11th, 1884 : — 

" Committee about to conclude with Noetzlin arrange- 
"ment for conversion Mexican Debt in London 
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'•' against about £14,450,000 sterling new Bonds, 
'' part of an issue not exceeding 17,200,000 sterling, 
" remaining Bonds to be at disposal of Government 
" but expenses of conversion, negotiation and Com- 
" mittee to be paid out of them. Interest on Bonds 
*^ payable quarterly, London, 2 per cent. 1885-86, 
" 2^ for 1887-8, 3 thereafter. Bonds redeemable at 
" 50 per cent, secured by Customs certificates repre- 
senting 10 per cent, of Imports. Please cable that 
Government agree to this basis and will request 
*' authority from Congress for completion definite 
Agreement." 



« 



<( 



General Gonzales replied accepting categorically the 
proposed terms, which he recited in his message, which 
arrived in the following terms on 13th September, 1884 : — 

" The Government is in accord with the proposals 
** made by Noetzlin to the Committee and which 
*' you transmit to me in your message of the . 11th 
'' [inst.] ; I will apply to Congress for authority to 
*' carry out this arrangement. 

** For the sake of greater clearness the condition as to 
" interest is as follows : the interest accruing on the 
" Consolidated Debt will be payable in pounds 
" sterling in the City of London, beginning the 1st 
" July 1885 : said interest shall be 2 per cent, per 
annum the first two years, 2^ per cent, per 
annum during the third and fourth years, and 
" 3 per cent, per annum from and after the fifth 






" year/' 



« (Signed) MANUEL GONZALES." 



His attention having been drawn, also by telegraph, to 
a misconception of one of the terms, into which he had 
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fallen, he again telegraphed, rectifying his error, and thus 
in the most complete manner conveying his assent, in a 
message received on 18th September, 1884* : — 

*^ I confirm my message of the 13th, as regards the 
" part relating to dividends I approve what has 
*' been agreed to by Noetzlin in order that they 
" shall be paid quarterly, commencing payment 
the 30th April next. 



i( 



" (Signed) MANUEL GONZALES." 

General Diaz confirmed the assent of General Gonzales 
immediately afterwards in the following most explicit 
terms on same date : 

'^ I am entirely in accord with the contents of this 
" message and with the previous one dated the 
" 13th of this month.'} 

« (Signed) POUFIRIO DIAZ." 

In view of the publicity so given and the protracted 
discussion in the public Press of the terms that Agreement 
embodied, it is needless in this summary of the Com- 
mittee's proceedings to do more than record the fact that 
in discharge of an indebtedness to the London Creditors of 
the Eepublic, taken at £20,614,527— £14,448,000 was 
accepted, in 3 per cent. Bonds of a new issue to be called 
the " Consolidated Debt of Mexico in London,"— bearing 
interest at the rate of 2 per cent, per annum for the first 
two years, 2^ per cent* per annum for the next two years 
and 3 per cent, per annum for the fifth and following years. 
Such interest to be payable quarterly, the first Coupon to 
become due and payable in April, 1885, and thenceforward 
quarterly. • 



?> >f 
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The distribution among the various categories of the 
existing indebtedness to be, in the New . Bonds, as 
follows:— 

To each £100 Bond of the 1851 Debt 

with its arrears £112 

„ ^ £100 Bond of the 1864 Debt 

with its arrears 52 10 

j5 5, £100 of unpaid fraction of 

Coupon, 1st July, 1866 ... 2110 

£100 of outstanding unpaid 
balance of certificates issued 
on Conversion of 1851, a rate 

not exceeding 24 

£100 of the Deferred Bonds 

of 1837, a rate not exceeding 24 

As security for the payment of the interest stipulated 
above, an irrevocable assignment of 10 per cent, of all the 
Impoi't Customs' Duties, payable in the Republic, was made, 
the same to be payable in the form of Customs' CertijBr- 
cates, compulsorily receivable at all Customs' Houses in 
respect of such duties. Such Certificates, in amounts 
adequate to the payment of each half-year's interest, to 
be handed to the National Bank of Mexico (being the 
agent designated by the Mexican Government for the pay- 
ment of the interest on the New Bonds) at the commence- 
ment of every half-year — ^the proceeds of the same being 
applicable solely to the service of the Debt. 

The Agreement embodying this arrangement was duly 
despatched by Mr. Noetzlin for the ratification of the 
Legislature, which, it was anticipated would be given in 
the then pending session of the Mexican Congress. 

Although the principles of this settlement were, after 
careful discussion, approved in the Chamber of Deputies 
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by a large majority, before the various classes could be 
voted seriatim, and whilst their discussion was proceeding, 
popular hostility to the arrangement manifested itself in 
so menacing a manner, that the debate was adjourned, 
and thus the Parliamentary Sessions of the year 1884 finally 
closed without the requisite legislative ratification being 
given to the Agreement of the 24th September of that 
year. 

Since the public announcement of the above adjourn- 
ment and consequent loss of the measure for the Session 
of 1884, no communication of an official character has been 
made to the Committee, either by the Government or its 
Agent, Mr. Noetzlin ; but that gentleman has signified his 
intention of proceeding to Mexico early in this year, to 
secure the introduction of a measure into the Mexican 
Legislature, ratifying the Agreement of the 24th September, 
1884. 

Should the rumour that the authority under which Mr. 
Noetzlin acted in 1884 has expired, be well founded, this 
would not necessarily debar him from carrying out the above 
intentions — as the accession of a new President, and the 
appointment of a new Cabinet would possibly, in any case, 
have necessitated the issue of fresh powers. 

Though no official communication has been made to the 
Committee on the subject, they have become aware 
through the ordinary channels of publicity, that a Com- 
mission has been appointed by the Government of Presi- 
dent Diaz to study and report upon the question of the 
Public Debt of the Federation, and it may be hoped 
therefore that a settlement will be offered in the present 
year. 
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PARAGUAY. 

Eight per Cent. Loan, 1871... 
Eight per Cent. Loan, 1872... 



In arrear from June, 1874, inclusive. 

Paraguay Committee. 



£957,100 
£548,300 

£1,505,400 



The Eight Hon. E. P. Bou- 

7erie, Chairman^ 
General Sir George Balfour, 

K.C.B., M.P. 
F. Bennoch, Esq. 
Lt.-Colonel W. T. R. Betty. 
L. N. Bonar, Esq. 
R. J. Browne, Esq. 
George Herring, Esq. 
L. R. Lack, Esq. 



J. Percy Leith, Esq. 
E. P. Obieini, Esq. 
M. Yan Raalte, Esq* 
Admiral F. H. Sterling. 
G. N. Strawbridge, Esq. 
S. Leith Tomkins, Esq. 
H. Woodfall, Esq. 
£. Zuccani, Esq. 

Secretary/. 
Charles O'Leary, Esq. 



Paraguay Sub-Committee. 



The Right Hon. E. P. Bou- 

verie, Chairman, 
F. Bennoch, Esq. 
George Herring, Esq. 



M. Yan Raalte, Esq. 
G. N. Strawbridge, Esq. 

Secretary, 
Charles O'Leary, Esq. 



In May, 1884, Don Francisco Bravo, a Special Commis- 
sioner from the Government of Paraguay, arrived in this 
country with credentials from the President to treat for 
an arrangement of the External Debt. He had several 
interviews with the Committee of Paraguay Bondholders, 
to whom he presented a proposal for the Conversion of the 
two Loans of 1871 and 1872, which is contained in the 
following letter of instructions which he received from the 
President : — 
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[Translation.] 

Asuncion, February 6ih, 1884. 
Senor Don Francisco Bravo. 

My Dear Sir, — 

The plan which you have submitted to me for the 
conversion and redemption of our Debt in London, deserves 
my decided and enthusiastic approval. 

If you iind two or three respectable houses in London 
who will take charge of this operation, show them this 
letter. 

As President of the Republic, and with the concurrence 
of the entire Cabinet, I pledge my word that I will exert 
all the influence at my command to obtain the acceptance 
of the Conversion by the Chambers, and that these will 
vote the amount which the nation will have to contribute 
annually towards the payment of the dividends, as also 
the law by which 2,000 leagues of " Chaco " lands will have 
to be assigned to the Bondholders. 

You may assure the bankers that the entire Paraguayan 
nation will approve of this operation ; that the Chambers 
will vote whatever may be necessary for the conversion, as 
also whatever may be wanted for the service of the capital 
required for the extension of the railway from Paraguari 
to Villa Rica. The bringing of the railway to the heart of 
the country will be the salvation of Paraguay. 

The people will hail with enthusiastic transports the 
day on which the locomotive whistle is heard in the richest 
department of Paraguay. 

In order -that the bankers may understand the plan 
which you have laid before me, and to which this letter 
refers, I subjoin it : — 
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PROJECT FOR THE CONVERSION OF THE DEBT 

OF PARAGTJiX 

Bonds issued and in circulaticm £1,500,000 

Bonds deposited in the Bank of England.,, 500,000 



£2,000,000 



Scheme of Conveksion. 

To purchase through the medium of friendly bankers 
£755,000 Bonds at prices not exceeding 22 per cent., acting 
with much tact and circumspection, because notwithstand- 
ing that they are quoted at from 10 to 11 per cent, on the 
London Stock Exchange, yet when it is sought to purchase 
them they rise daily 1 per cent. They may be bought at 
11 per cent, to-day and at 12 per cent, to-morrow, and will 
rise to 30 before you purchase £755,000, so that I cal- 
culate the average price for the operation at 22 per cent.^ 
which requires a sum of £166,100 

The bankers acting in concert with the 
Government in this operation, engage to 
accept the conversion reducing the value of 
the Debt by one half; so that the £1,500,000 
Bonds in circulation will be obliged to con- 
vert into the new Bonds, and instead of Para- 
guay owing in London £1,500,000, with the 
monstrous interest of 8 per cent., it would 
only owe £750,000 at 3 per cent. 

To carry out this operation it is necessary 
to pay the stamp duty of ^ per cent, on 
£1,500,000, w'hich is ^ .V. •;/ £7,500 
Bonds (Polizas) and Treasury stamps 7,500 
Commission •.. ♦., ♦.♦ 7,500 
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Press... ... ... •.. ... £5,000 

^ year's interest at ^ per cent, on 

£750,000 ... : 3,750 



£31,250 

£197,350 
The bankers will have disbursed and the con- 
version will have been effected. 

The bankers engage to place (coloca) the 
Bonds belonging to the Government lodged in 
the bank, which Bonds shall be liberated so 
soon as the conversion has been honestly and 
legally effected, and the £500,000 reduced by 
one-half shall be taken up by the bankers, 
that is to say, Bonds of the face value of 
£250,000. Consequently, the bankers who 
effect the operation will receive, for £197,000 
disbursed by them, Bonds of the nominal 
value of £375,000, and for the £500,000 from 
the bank £250,000, making a total of £625,000. 

Summary. 

The Paraguayan Debt in circulation in Lon- 
don is reduced to 3 per Cent. Consolidated 
Debt to the amount of £1,000,000 

The bankers will disburse for the purchase 
of the £750,000 and expenses of the conver- 
sion the sum of 197,350 

The bankers take on themselves and credit 
the Government with the £250,000 of Bonds 
at the rate of 33 per cent, free from expense, 
making - £82,600 

r. - « 

*■ ■ > 

Cash to be expended by the bankers ..• £279,850 



* •■• . 
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The Government, in order to induce the bankers to 
undertake this operation, shall engage to pay in cash 
(jJ25,000 each half-year) $50,000 per annum, for which 
purpose a tax shall be made and levied on real or personal 
property sufficient to produce this amount. 

The insignificance of this sum will prevent any outcry, 
especially when the benefits which the country will receive 
through its means become known. 

To pay the other 2 per cent, interest, and to place at 
the disposal of the bankers funds for the redemption of 
the whole Debt, the Government of Paraguay will have 
to make over to them 2,000 leagues of the territory of 
Chaco, the area of which shall comprise from the confluence 
of the rivers Cuarespoti and Ybahy up to the 22nd degree 
of latitude in Chaco. 

These 2,000 leagues contain 7,200,000 hectares of land, 
which, at $1, give a value of £1,440,000. 

This shall be done in order that the new Bonds shall be 
of an immediate value in London of 50 per cent, to 60 per 
cent., or perhaps more ; but it is my belief that the bankers 
will upon this operation value their Bonds at 55 per cent, 
at least, so that they who will have disbursed £197,350 
plus an amount payable to the Government of 82,500 

Total £279,850 

will find themselves in possession of £625,000 

in Bonds, which at 55 per cent, amount to £343,750 



Showing a profit of ... £63,900 



nmi f—Mi 



Moreover in recompense : — 

The Debt represents £1,000,000 

The lands handed over 1,440,000 



Showing a surplus of - ... £440,000 
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The bankers engage to perforin the surveys, draw up 
prospectus of the lands, and induce people to purchase the 
lands and settle on them. 

To induce the bankers to effect this operation, the 
Government must sacrifice £82,500, saying to them, " This 
money is required for the purchase of the Eailway from 
Asuncion to Paraguari, and I put this Railway in your 
hands ; but in exchange for making over to you the excess 
value of lands over the Debt, you will raise $1,000,000, 
to put the present railway in good condition, and to com- 
plete it to Villa Rica." 

To guarantee this amount the Government places at 
your disposal the Railway purchased, and will vote the sum 
which you may be obliged to pay annually in respect of 
interest on the $1,000,000. 

The Government will give the land for the extension of 
the line, exemption from customs' dues of the materials for 
the construction of the line, and anything else in its pos- 
session. 

The interest and sinking fund of the $1,000,000 raised 
shall be met out of the revenues of the Railway, and on 
the repayment of the principalthe Railway shall remain 
the exclusive property of the Government. 

Under the bases of this scheme, I authorise you to nego- 
tiate with two or three respectable firms in London. If 
they accept, bring us your signed engagement to realise it, 
and we will forthwith make the conversion a law of the 

Republic. 

Yours, etc., 

(Signed) B. CABALLERO. 

The Council and Committee considered this scheme with 
the greatest attention, and also other schemes which were 
put forward by persons interested in Paraguay, but which 
were mostly based exclusively upon the grant of tracts of 
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waste lands, which, however valuable they may become 
hereafter, are not sufficiently so now to induce the Bond- 
holders to accept them as payment in full of their claims, 
and to abandon their Bonds in exchange. Even the Yer- 
bales monopoly, unless supplemented by a money payment 
on the Bonds, would hardlv commend itself to them. 

These views of the Council and Committee were com- 
municated to Seiior Bravo, and also to Dr. William Stewart, 
the Council's agent in Paraguay, and the latter was in- 
structed to acquaint the Government with the terms upon 
which they would be disposed to negotiate. Dr. Stewart 
has since been in frequent intercourse with the members 
of the Paraguay Government, and has at last elicited from 
them a formal promise, which was also conveyed by the 
Foreign Minister to Mr. Monson, the British representative 
in Paraguay, that they will be in a position within six 
months to deal with the proposals made by Dr. Stewart. 
The Foreign Minister also assured Dr. Stewart that by 
May next the Government will present to Congress a pro- 
ject of law to provide for the service of the Loans, and 
that the revenue from the Yerb^les shall be devoted ex- 
clusively to that object. The thanks of the Bondholders 
are due to Mr. Monson for the assistance he has rendered 
to Dr. Stewart in obtaining this result. 

The Council have been favoured by Seiior Bravo with a 
very able report upon the Republic of Paraguay, which is 
appended, and which, the Council think, will prove veiy 
interesting to Bondholders. 

The imports for 1883 are reported to amount to jJ952,076, 
and the exports to $1,765,457, showing a balance in favour 
of the country of $813,381. The returns for 1884 are not 
yet available. 

During the past year a Treaty of Commerce has been 
concluded with Paraguay by the British Government. 
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Affairs in Paraguay generally are looking brighter, and 
land is rapidly increasing in value. 

EEPORT BY SECTOR BRAVO. 

I. 

Thk Republic of Pabagxjat. 

Paraguay to-day has a population of 380,000, including 
foreigners, who do not exceed 5 per cent. Fourteen years 
ago it was only hJalf this, and as 80 per cent, of the popu- 
lation are women, in another fourteen years, or before, it 
may be doubled. The Guarani language is universally 
spoken; not that of which the Jesuits produced a grammar, 
but a dialect so wretched and poor as to be incapable of 
describing modern discoveries, the progressive steps of 
science, and the ideas that pertain to the age in which we 
now live. However, a considerable portion of the inhabi- 
tants also speak Spanish, which is the official language, 
but, from the President of the Republic, the Ministers of 
Government, and the highest personages in Paraguayan 
society, down to the humblest citizen of the Republic, 
Guarani is spoken habitually, Spanish being only used in 
conversation with persons who do not understand the 
popular tongue. 

The Government has established schools in the principal 
departments, and is taking other steps for the diffusion of 
education throughout the Republic, a policy which, in due 
course, must produce its fruits. At present there are very 
few men of sufficient capacity to undertake the responsi- 
bilities of goverament. The actual President is a brave 
soldier, a good citizen, honourable and influenced by the 
best intentions. Dr. Don Jose Segundo Decoud, who 
occupies the position of Minister for Foreign Affairs, and 
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is the soul o£ the Cabinet, is a young patriot and very 
intelligent. He has concluded treaties with foreign powers, 
and his talent and ability shed lustre on his country. In 
the principal departments, as well as in the national re- 
presentation, there are not wanting some honourable and 
capable men, who discharge the duties of their offices^ 
and control and guide public affairs with more or less suc- 
cess; but in general there is still much to be desired in this 
respect. This is not strange with two centuries of auto- 
cratic domination ; thirty years of tyrannical dictatorship, 
without communication with the outside world; and in 
view of the calamitous struggle precipitated by the younger 
Lopez, which resulted in the slaughter and death of three- 
fourths of the population, leaving alive as survivors of 
this hecatomb only 175,000 women, and 14,500 old men 
and children 1 There were no males left of from twenty- 
one to forty-one years of age, save those who were prisoners 
to the allies, and some who at the time of this terrible con- 
flict were fortunately absent from Paraguay. Few were 
there who belonged to families of good standing, and who 
possessed a fair education. 

During the fourteen years that have elapsed since the 
war, some Paraguayans have visited Europe, and others 
have studied at Buenos Ayres and Monte Video; the settle- 
ment in the Republic itself of foreigners of culture and 
experience, and the diffusion of ideas of progress as the 
result of more frequent contact with other countries, have 
already effected a great and salutary change, and this must 
be further stimulated by freedom of intercourse, the growth 
of commercial relations, freedom of the press, circulation of 
books, and the inspirations of patriotism and national 
pride. 

It has not been possible in fourteen years, out of such 
untoward elements, to do more than form the nucleus^ 

G 
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of naen n^efled by a cotintry for th^ coKduc^^^ its affairs 
and the control of its destinies." Not witl^ tills, 

th^re is at the present time a Government which ad- 
iflihiisters the revenn^js With ecoiioffiy and integrity, and 
which is doing everything in its power to advance th6 
position of the Republic; Not a year passes without 
a land law or other measure being passed with the 
object of promoting the introduction of capital and at- 
tracting immigrants to the country. Government, the 
Chambers, every Paraguayan in short, who conceives an 
idea he thinks of use to his country, presents a project. 
Uftfortiinately, with the exception of those which the 
slender resources of the country have permitted to be car- 
ried into execution, and where individual enterprise and 
wealth have been effective, these projects remain without 
execution, owing to the lack of means for their realisa- 
tion. Nevertheless, a Na,tional Bank has been created, 
with a capital of £100,000; which ds doing very well, its 
notes being in circulation at the full value, while its shares 
are at 16 percent, premium. Asuncion, the capital of the 
Kepublic, is now in telegraphic communication with the 
World, and, if more has not been done, this, T repeat, must 
be attributed solely to want of means. 

The golden dream iOf the Paraguayans, and particularly 
of the Government, is to raise the credit of the country in 
Europe; I therefore believe that the following report will 
be read with interest. 

At the beginning of this year, in the presence of the 
most distinguished members of the administration, I referred 
to the dis<5redit which, in London, attached to everything 
relating to Paraguay,owing'to the positron of its loans, and 
and the conduct of its rulers in disposing of the properties 
hypothecated for their payment and amortiisation. The 
liiost notable of them all rc^plied to me in these terms :■ — 
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** Those who arranged the loans tried to hypothecate 
all that Paraguay possessed or could ever possess, so that 
the English public might not object to subscribe for 
want of guarantees, and their commission be lost. The 
Government of that time were in such straits for money 
that they would have hypothecated even the air they 
breathed. To comply faithfully with the engagements 
made by these men would be to say to the Bondholders : 
'Come and take all we have, revenue, lands, houses, every- 
thing—only let us live/ 

" This could not be allowed to happen. You know what 
passed in Paraguay during the first seven years after the 
loans; disturbances and disorders of every description. 
Senor Barreiro offered the ' Yerbales' in payment of the 
debt, which was then the most valuable asset which the 
country possessed. They were not accepted. He offered 
lands* We had so little money, and indeed our sales 
give too little return for us to live. What could we, and 
what can we do ? The country must be settled and 
developed to enable it to pay its debts. For this 
reason we commenced to give and to sell lands, and 
we will continue to give and sell them as much as we 
can on condition that they are settled upon. Thanks to 
this system, we have already the foundations of several 
colonies, also several agricultural establishments and a 
quantity of cattle. 

" We have still abundance of land, and, if our creditors 
wish it, we will give as much as we can in payment, but 
on condition that they colonise it, to do which we will 
render them every assistance in our power." 

All those who have been to Paraguay, .have these same 
convictions and hold these same opinions. 

I will conclude this chapter by saying that it seems to 
me almost like a miracle to see the advancement that 

G 2 
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Paraguay has made. At the conclusion of the war in 1870, 
I went to see the country, and found it like a cemetery— 
everywhere ruins and desolation. 

To-day, with what it possesses, its existence and future 
are secured, 

IL 

FINANCES. 

There being no documents published relative to the 
finances of Paraguay from which you might form an idea 
of what they were, I shall now proceed to give the 
particulars I have gathered, and will conclude with a state- 
ment of their present condition. 

During the Dictatorship of Dr. Trancia, which lasted 
from 1814 to 1842, the revenue could not have exceeded 
£10,000 per annum. The State owned a shop where 
drapery and grocery goods 'were sold — ^was, in fact, a 
merchant. The chief Government Minister had a salary 
of £6 per month, payable £2 in money and £4 in goods 
from the store. The other Ministers received their salaries 
in a similar manner, and all other State employes and 
services rendered to the State were paid in goods from the 
Government shop. 

Dr. Francia was succeeded by Dr. Don Carlos Antonio 
Lopez, who ruled the country from 1842 to 1856. He 
opened Paraguayan ports to the commerce of the world. 

General Don Juan Manuel Rosas, kt that time Dictator 
of the Argentine Republic, opposed Lopez as much as he 
could until his own fall in 1852. In spite of his hostility, 
Paraguay began at this time to sell her products and to 
receive foreign merchandise. 

The Government of Dr. Lopez was of a sort of paternal 
nature, which worked well enough. During his Adminis- 
tration he. sent large sums to Europe to purchase ships. 
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machinery, axms, &c. His son, Don Francisco Solano Lopez, 
who was then in Europe, acted as his agent, receiving the 
money and laying it out. When young Lopez returned to 
Paraguay, his father appointed him Commander-in-Chief 
of the Army. Shortly after he named him President, 
retiring in his favour. When the executive power was 
handed over to the younger Lopez, the treasury contained 
two million hard dollars, about £400,000. 

When General Francisco Solano Lopez took the Govern- 
ment of the country into his hands, he asserted himself to 
be the sole owner of all life and property. His reign lasted 
from 1856 till 1870, when he was killed fighting the 
Brazilians. 

From the first year of his Administration the country 
began to develop in a wonderful manner. He made the 
yerba mat^ (Paraguayan tea) and tobacco. Government 
monopolies. There have been months in which he sold as 
much as 100,000 arrobas (of 25 lbs.) of yerba, at the 
price of £2 per arroba. 

The classification of tobacco was nnder very strict 
regulations, and from 6,000,000 to 6,000,000 lbs. were 
exported to the River Plate markets, where it sold readily 
at the average rate of 12s. per arroba. Lopez established 
heavy import duties, and all taxes flowed into his hands. 
No money left the Treasury without his order. He built 
a large arsenal, fortified Humayt^, armed several ships, and 
formed an army of 80,000 men. He constructed a Railway 
from Asimcion to Paraguari, and raised in the capital 
several sumptuous edificies, which unfortunately were never 
finished, owing to the war, and are now in a state of ruin 
and decay. 

During the war Lopez requisitioned from the people all 
the gold, silver, and jewels which they possessed. His 
orders were slavishly obeyed; nothing was saved. It is 
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well-known that he shipped specie to Europe, and that 
much coin and jewels were buried and concealed At the 
conclusion of the war the treasury contained not a cent. The 
country was completely ruined. There was nothing to eat; 
and the Allies had to give provisions to the people to keep 
them from perishing of starvation. 

This is the narrative of the finances of Paraguay from 
1814 to 1870. 

I shall now attempt to sketch in outline the history of 
Paraguayan finances from that latter year until the present, 
even at the risk of making myself enemies by telling the 
truth. 

Immediately at the end of the war an attempt was made 
to organise a Government in the Eepublican form. A 
provisional executive triumvirate was formed, which existed 
only by favour of the Allies. 

This Government, being utterly impecunious, lent a ready 
ear to the counsels of people who knew how much was to 
be made out of loan negotiations. Just at this time there 
arrived from London a gentleman highly recommended to 
the Government, bringing with him the documentary forms 
necessary for such operations. 

Being so well introduced, the President and Ministers 
made no difl&culty in signing everything that they were 
asked to sign, and the agent had hardly got back to London 
when a loan of £1,000,000 was raised. 

Before the raising of this loan the revenue of the 
Paraguayan Government was only £3,700 a month, or 
£44,400 per annum. With this small revenue, and with 
the obligation of £80,000 yearly interest on the first loan, 
another loan of £2,000,000 was attempted to be obtained. 
I'he same process was gone through as formerly. The 
agent returned with the same recommendation to Paraguay. 
The only (Mfference that occurred was that, whilst the- 
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arrangements were going on a revolution broke out, which 
brought the downfall of the President, but those who 
succeeded him signed all the documents submitted to them. 
On the return of the agent to London with his powers, the 
prospectus for a loan of £2,000,000 was at once issued. 

It is a piece of good luck for Paraguay and for the 
English public that, owing to questions which arose be- 
tween the agent and the financial house which worked 
the loan, only £500,000 was taken up. It is also a pity 
that the Foreign Loans Committee appointed by Parliament 
was not a tribunal with jurisdiction in England and 
Paraguay. Then everybody would have known by this 
time who were the victims : the English public who gave 
their money in good faith, and poor Paraguay, in whose 
name the money was asked. 

The men who had overthrown Dr. Gil, who took the first 
loan, to take themselves the second, were in their turn 
ousted from power, and their successors, finding that they 
could raise no more money abroad, made forced loans in the 
country. 

This calamitous state of affairs lasted until 1878, when 
Senor Candido Barreiro came into power. This gentleman 
arranged the revenue department, and made an arrangement 
with the creditors of the country, and issued Bonds for the 
internal debt, which have reached as high as 95 per cent., 
owing to his honourable administration and that of his 
successor, Don Bernardo Caballero. 

I shall finish this section of my report by giving some 
figures which will show you the financial load which to-day 
burdens Paraguay. 

War Claims, 

Brazilian Claim for Expenses, account made 

up till end of 1882 ... £60,000,000 
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Argentine Claim for same (which I do not 

think has been sent in) £8,000,000 

Uruguayan War Claim. (This Government 

has generously waived its claims) — 



Total £68,000,000 



In my opinion these claims will not be pressed, but will 
be settled by mutual and fraternal arrangement between 
the Governments. 

Actual Dkbt of Paraguay. 

Foreign Debt 

English Loans .. . £l,505,40ft 

Accumulated Interest (approximately) ... 1,200,00ft 



£2,705,400 



Acknowledged Claims to Brazilian subjects 

for damages during the war £1,792,030 

Do. do. to Argentine subjects 
(approximately) 2,000,000 



£6,497,430 



Internal Debt 



According to Finance Minister's Report of 

1883, this amounted at the end of 1882 to £95,025 

With the later emissions, I believe it will 

reach ... ... ... ... ... ... £130,000 

. If these figures form to some a discouraging picture, to 
me they are the reverse. What the country owes is as 
nothing in comparison to what she possesses. Since 
Paraguay existed she •has never given to her people an 
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account of the state of her finances. Now she knows how 
much she owes, and how much she produces ; how much 
the Government does, and how much it has to do to save the 
credit and honour of the nation. This is an advance which 
is worth all the millions which compose its debt. 

Ill 
PRODUCTS OF THE COUNTRY. 

Yerba MatA 

As this article has now occupied much of your attention, 
I will now give a detailed description of it. 

Yerba Mate is the leaf of a tree indigenous to the zone 
of territory which was conquered and settled by the Jesuits 
between the Rivers Paraguay, Upper Parana, and Upper 
Urugua3^ 

The " Yerbales," situated between the Rivers Paraguay 
and Upper Parana, give products of the best quality and 
taste- Those situated between the Upper Parana and 
Upper Uruguay now belong to the Argentine Republic, 
which acquired this territory at the end of the Paraguayan 
war in 1870. The Mat^ from this district does not possess 
so much aroma as that which grows between the Upper 
Parana and Paraguay. At the conclusion of the war, 
Brazil took possession of all the territory to the north of 
the Rio Apa on the River Paraguay, in which there are 
splendid " Yerbales/' (I beg of you to mark well what 
follows.) Brazil and the Argentine Republic have now 
Mate which enters their markets duty free, whilst that of 
Paraguay has to pay,''^on account of the poverty of the 
State, an export duty of 40 per cent, before reaching the 
consumers. 

I have said that the Yerba Mat^ from Paraguay is the 
best, and its fame is such that it is taken to Peru, Bolivia, 
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and Chili During the dictatorship of Dr. Frtocia, riothiiig 
was allowed to be exported from Paraguay, so that the j)rice 
of Mat^ went up <io* £4i per pound. During the Gbvern- 
ineiit of General Don -Francisco Solario Lopez, as I have 
said, Terba Mate was made a monopoly. 

All the plantations (with the exception of those in 
Misiones de Brazil) were in his power, and the State was 
the only buyer or seller. He appointed certain persons to 
prepare the herb, and if it was not well prepared it was 
rejected. If it was in proper condition he paid for it a 
real and a half per arroba (25 lbs.), and then soli! it for 
100 reales=£2. 

This high price led to consumers substituting the Brazilian 
Mat^ for the Paraguayan, as it could be obtained at less 
than half the price. By degrees people began to do with- 
out it on account of the expense, and took to tea and 
coffee. 

The Government inonopoly ceased with the war, and 
concessions were given to planters, but an export duty was 
put on the Yerba. The jprice soon fell to 15s. and even less 
per arroba. 

Though the population of the Platine countries has 
rapidly increased, the consumption of Mate has steadily 
decreased. 

In the last two years the duty on Paraguayan Mate has 
been raised in the Argentine Republic and Uruguay to 40 
per cent. 

These duties have killed the industry of Yerba dressing 
5n Paraguay. Senor Jose Maria Macias; a Spanish merchant, 
resident in Buenos Ayres, who has worked large Mat^ 
plantations in Paraguay, obtained from the Argentine 
Government an exclusive privilege for a number of years 
to' import the 'Yerbia -lieaf in unprepared cohdrtioni as a 
raw BSaterial, duty frfee, to be prepared in a large factory 
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worked by steam power. For a time Senor Macias 
obtained his Yerba from Paraguay, but the Govern- 
ment of that country charged on the undressed* leaf the 
duty paid for the finiished article. As- all other manufac-^ 
turers had to pay 40 per ceht. import duty, there was no 
competition possible, so those in Paraguay left off manufac- 
turing, and confined themselves to exporting the undressed 
plant. Seeing this, the Paraguayan Government put on a 
duty of 40 cents per arroba, which had the eflTect of sending 
the planters to the Brazilian territory north of the River 
Apa ; so that the competition of the Yerba Plantations in 
Brazil and Misiones, Argentine Republic, ha^ lowered the 
price and taken away the importance of the Paraguayan 
establishments. 

Lately the Government have expropriated a concession 
granted in the time of President BarreirO, to the great 
satisfaction of the concessionaire. 

The Government had planned some great projects for the 
improvement of the yerba plantations, but none of them 
have been carried out. 

I think it will be a good thing for Paraguay when the 
yerba industry becomes entirely extinct. My reasons for 
believing this is as follows :-^Lopez reduced the labourers - 
in these plantations to a state of slavery. The planters 
who have since worked them have followed up on the 
same lines, oppressing the poor and compelling them to 
take their supplies at exorbitant prices. If these people 
would devote themselves to the cultivation of any of the 
many plants which Paraguay might produce, the whole 
community would be iii a much happier and better con- 
dition. 

Two-thirds of the population h^ve been enslaved in the 
yerbales ; they have been to Paraguay what Siteria is to 
Russia. 
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Tobacco* 

The tobacco exported from Paraguay until now has been 
cultivated in the same manner as was taught to the natives 
by the Jesuits three centuries ago. It has been sufficient 
for the consumption of the. Argentine and Oriental Re- 
publics, and I have in the years 1856 to 1860 exported 
considerable quantities to Europe. At this time the price 
of the best quality was 16s. per arroba (25 lbs.), 12s. for 
medium, 9s. lower quality. 

In the Argentine provinces of Salta and Tucuman, and 
also in the Banda Oriental, tobacco is now cultivated in a 
superior manner ; and as these places can send their pro- 
ducts to market without paying any duties, the result has 
been that it is at present impossible to export tobacco from 
Paraguay without incurring serious loss. 

But this article must shortly come to the front again. 
Hitherto there has been no care or science given to its cul- 
tivation ; everything has been done in the rudest fashion. 

The Government has just made a decree exonerating 
from duties tobacco dried in the shade. This is the first 
time since the discovery of Paraguay in the sixteenth 
century that a law has been made to help a national 
industry. It was time that something should be done. 

The Paraguayan tobacco possesses some very good quali- 
ties. The native women, who are the cultivators, work 
like ants. There are plenty of skilled teachers in the art 
to be had, and when once this knowledge is general, the 
tobacco will take a front rank not only in the River Plate 
markets, but also in Europe, especially the classes known 
in the country as " Peti-Para " and " Peti-canela." 

Already many women know how to make cigars in the 
Havana style, and when the tobacco is improved the Para- 
guayan cigars will compete with the best brands in the^; 
European markets. 
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Timber. 
There is great abundance of timber in Paraguay, but 
near the coast the woods have been much worked. Owing 
to the want of roads, the forests of the interior have hardly- 
been touched. When I left in February last I saw in the 
River Paraguay large ships going up to load with cedar 
and lapache wood. 

Oranges. 

This product is daily becoming of more importance, 
though at present the value of the crop is not great, yet 
large plantations are being made, and the productions will 
rapidly increase. 

Molasses akd Aguardiente. 

During the war the -sugar-cane plantations were ne- 
glected, and very little sugar is now made. Nevertheless 
the cultivation of the cajie is extending, as the country is 
admirably adapted for it. At present there is a small 
quantity of fine aguardiente or cana exported, which is 
much appreciated in Monte Video and Buenos Ayres. 

Smaller Industries. 

Beautiful embroideries and lace, preserved fruits, cakes, 
hammocks, cigars, etc., are made by the people in their 
leisure hours, and always command a ready sale. 

The Gracing or Cattle-Breeding Interests. 

The fine grazing land that Paraguay possesses, and the 
security that there exists, attracted many cattle breeders 
from Corrientes, the nearest Argentine province, who emi- 
grated with their herds to Paraguay, in order to free 
themselves and their property from revolutions, which 
then prevailed there. 
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The result they obtained in the increase has been so 
great that many others followed, and probably more will 
follow. 

Some Brazilians having, dnring the said war, seen these 
lands, were struck with the favourable conditions of the 
soil, and have gone to settle there, carrying also their 
cattle. 

At present Paraguay possesses some 700,000 to 800,000 
head of horned cattle, horses, and mares. With this stock 
of cattle it is found sufficient for the supply of meat for 
the existing population, but also it is supposed that their 
natural increase in ten years will bring up their number to 
1,000,000 head, which will represent in that alone, a large 
sum in the social capital. 

Agricultural Industry. 

The fertility of the soil of Paraguay will bear comparison 
with that of the most productive in the whole world 
situated upon the same meridian. The inhabitants of 
Paraguay are naturally inclined to agricultural industry. 
In the country, wherever a cottage exists, a chacra, or cul- 
tivated farm is sure to exist. The whole of a Paraguayan 
family work upon the land. They plant tobacco, sugar- 
cane, Indian corn, maize, vegetables, water-melons, beans, 
and everjrthing else they can. They breed domestic ani- 
mals, fowls, mares, and embroider their garments, and live 
upon the land. 

Many foreigners have gone there and formed agricul- 
tural establishments that from day to day increase in 
importance, and excite a desire to imitate them. They 
have made plantations of sugar-cane, and are preparing 
to cultivate the cotton and coffee plants. 

There are two colonies that commence to produce results 
satisfactory for the colonists. 
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Agricultural industry has been at all tiuies the principal 
source of wealth in that country. 

If at present it is in a critical state, that state of things 
will pass away, and the agricultural interest ^will revive 
and produce wealth for individuals, families, and the State* 

Government is at, present disftihuting cotton seed, and 
shortly will distribute coflTee plants, and will encourage 
their cultivation. 

Natxjbal Peoducts. 

The natural products of this country are so numerous 
that the name and description of them would fill a volume.. 
I will only mention that its flora contains plants of kinds^ 
suitable for various industries, as dye woods, and bark& 
of trees for tanning purposes, which would give employ- 
ment to thousands of workmen, and by promoting a mani- 
fold extension of profitable occupation and commercial 
traffic, would prove a valuable source of wealth. 

ly. 

I have endeavoured to describe, to the best of my ability,, 
what Paraguay is at present^ its leading men, its financial 
position, and its products. 

Fourteen years ago Paraguay was, I must repeat it, like 
an immense cemetery. There existed nothing but ruins, 
and desolation. There was not even sufficient food. The 
allied authorities and the troops gave out of their rations 
to prevent the people from starving. 

Now things are in a different state; the country is 
organised, is improving, growing, and gives promise for the 
future. 

Although, by the depreciation of the value of the pro- 
ducts of the country during the last two years, the revenue 
has not produced sufficient to cover its ordinary budget 
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expenses, the Government was able to raise sufficient money 
to cover the deficit, by an issue of bonds which were taken 
up by the National Bank at the rate of 90 per cent., and 
this clearly shows that people have confidence in the 
resources of the country, and that the Government enjoys 
some credit. ^ 

From the foregoing remarks it will be seen that Para- 
guay still requires at least six more years to produce new 
articles of export, to improve the production of tobacco, 
for a fivefold increase of the grazing interest, in order that 
agriculture shall take the position belonging to it, by the 
formation of new colonies, by attracting capital, and in- 
troducing new industries, and above all, by an increase of 
the population. With this the revenue will increase also. 

Everything there, it may be truly said, is now in a state 
of embryo. It is necessary to create all, and the Para- 
guayans count upon giving to their country every in- 
stitution which they see elsewhere. 

All the money they now receive is insufficient for their 
pressing requirements and aspirations ; to try to force the 
country under these circumstances, asking it to contribute 
with anything, would be useless. Their wish to pay their 
debt to the British public is great, and they hope by this 
means to raise their credit in order to obtain more capital 
for every kind of future requirement of the country. This 
is the dream of those in power, and they would be capable 
of endeavouring to tax the people for that purpose ; but I 
doubt whether such a tax would be submitted to, because 
the people have never been made to pay taxes of any kind. 

But supposing, or in the event, that the people were 
willing to pay a tax, do you know what probably would 
occur when the money had reached the coffers of the ex- 
chequer ? Pressing' wants would make it flow in another 
ehaimel. 
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Supposing Governmeat was prompted by its good wishes 
to devote the product of said tax to paying the debt to 
the British public, other creditors would claim equal 
favour. 

I shall pass by hj'-potheses like these, and shall be guided 
by figures. 

In 1882 the total value exported from Para- 
guay was £330,138 

Imports during this time ... ... ... £240,094 



Balance in favour of the country ... ... £90,044 

In 1883, and in the first six months of the current year, 
in consequence of the depreciation of the value of the pro- 
ducts, the balance of trade is against that country ; conse- 
quently Government is suifering from want, and it cannot 
be expected that under such a state of things it can apply 
to the people to pay a tax to meet creditors abroad when 
it cannot meet its home expenses. 

It is necessary to have patience and confidence in the 
country and government. 

The Paraguayans offered you the plantations and lands 
in payment of the debt, and I myself tried to induce you to 
accept them ; but now I think that you did well in not 
leaking them. 

If you had taken the lands you would have had to form 
a great joint-stock company with large capital to colonise 
them. To do this would have been diiScult, owing to the 
bad credit of the country. To settle such a large tract as 
the country would have to hand over to meet the value of 
the debt, would present some very serious difficulties. You 
will excuse me if I do not explain the nature of some of 
these, for I fear that my words would be badly interpreted 
by the Paraguayans. 

H 
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Perhaps 1 might awaken jealousy and arouse protests. 
No douht, if a company were formed it would bring much 
profit to its promoters and to the Government. 

I know that my counsel to you will prevent such profits 
being made, but judging from what I know of the country 
to-day, I repeat that you have done very well in refusing 
to accept their proposal. 

.Let the Government find immigrants and sell them the 
lands, and with the product goon putting the country into 
a state to earn revenue. 

The Argentine Eepublic and Brazil are watching the 
development of Paraguay, and if they see its financial posi- 
tion iraproving, they will be sure to at once press the 
claims due to their subjects for war damages, and already 
recognised by the Paraguayan Government. So long as 
these nations see she has nothing, they let her alone, and 
you must do likewise. The Government will be obliged 
to unify its debt, which as you are aware amounts to 
£6,597,430. 

Since 1870 when the country was but a desolate waste, 
a cemetery, its revenues have been growing. Last year, 
1883, they exceeded £121,430, and you may expect them 
within ten years or less to reach £1,214,300. 

There are many persons who know Paraguay better than 
L I have been five times there, in 1846, 1870, 1878, 1879, 
and 1884 in January, but all my visits added together 
would not amount to six months. But in 1871 I came 
across the original documents containing the history of the 
country and its people since its discovery. These docu- 
ments I studied with such eagerness that I almost lost my 
vision over them. I have since published three original 
works, entitled (1) "Expulsion de los Jesuitos de la Ee- 
publica Argentina y del Paraguay en tiempo de Carlos 
III. " I (2), " Inventario de cuanto se encontr6 en las 
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MIsiones de los Jesuiix)s de la Republica Argentina y 
Paraguay al tiempo de la expulsion " ; (3), '* Atlas de los 
Territories donde estubieron situados los Misiones de los 
Jesuitos de la Republica Argentina y Paraguay, con notas 
sobre las cuestiones susitadas entre la corona de Espana y 
Portugal." 

I know, from what I have seen and studied, that I have 
formed a correct opinion of Paraguay. 

To those Bondholders who cannot or do not wish to 
wait for the improvement of the position of the country, 
I will give the following advice : Through the Paraguayan 
Consul of this city, or direct, send a letter to the Govern- 
ment, saying, " I hold £1,000 of your Bonds, and a little 
capital in ready money (say £200). I desire to settle in 
your country with my family and friends, or I would like 
to start an establishment, and send out my son (or friend) 
to take charge of it/' I am certain that the Government 
will at once answer as follows: "In exchange for your 
£1,000 of Bonds, which are worth almost nothing at 
present, we will give you three or four square miles of 
magnificent land fit for pasture or agriculture, only on 
condition that you will settle there, build a house, bring 
tools, seeds, and some cattle." He who does this can be 
sure that at the end of half-a-dozen years he will possess 
a fortune of from £4,000 to £5,000, besides having made 
a living at very agreeable work. 

The example I have taken of £1,000 will apply to 
£10,000, £50,000 and £100,000, if only the Capital for 
installation is in proportion. 

Land Is th* only article which men cannot manufacture. 
Its greater or less value depends on the number of people 
who require it for occupation, and on its productive proper- 
ties. In Paraguay every year increases its value. To-day 
it is worth six times as much as it was six years ago, and 
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in five years more it will be worth five times as much as it 
is worth to-day. 

Paraguayan lands have begun to take the increase in 
value, which the Argentine lands have done thirty-two 
years aajo. When the latter country was under the thrall 
of the Dictator Rosas, a league of land in the vicinity of 
Buenos Ayres could have been bought for £300, and but a 
little way out in the country the same area could have 
been had for £50. On the Pampa, land cost no more than 
£10 a league. At present, land in the first-mentioned 
situation could not be bought for £400,000. In the second 
for less than £30,000, and in the third for less than £6,000. 

Five years ago the Argentine Government was suppli- 
cating, almost begging people to buy from it the frontier 
lands of the province of Buenos Ayres at the moderate 
price of £80 the league in order to raise funds for an 
expedition against the Indians on the Rio Negro. 

Some 7,500 square miles were sold, and with the product 
the expedition was carried out. Four years later these 
frontier lands, bought at £80, were selling at £1,000, 
£2,000, £3,000 and £4,000 the league. 

In Paraguay there are no Indians, only people who have 
displayed valour united with humility and constancy in 
labour. The Paraguayan woman unites with her indus- 
trious qualities those of kindness and simple good nature, 
so that all who have associated with her have come to take 
an affection for her. These circumstances, united with the 
great natural riches of her soil, assure to Paraguay a rapid 
settlement within a short time, which will bring her into 
prominent place amongst civilised nations. 

V. 

I dedicate this chapter to those who think or fear that 
Paraguay must disappear by being annexed to Brazil or to 
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the Argentine Republic. As this opinion is held by many, 
and many Bondholders found their hopes upon it, I will 
make the following remarks : — 

Paraguay is a country which has everything she requires 
within her own bounds. She does not seek to annex her- 
self to any other country, nor will she allow them to con- 
quer her. The independence of Paraguay is necessary 
both to Brazil and the Argentine Republic. She is in 
South America what Belgium is in Europe. Mutual 
jealousy amongst her neighbours is her greatest safeguard. 

Many predict a war between Brazil and the Argentine 
, Republic, in which the victor's prize will be Paraguay 
and Uruguay. But nothing exists at present to augur any 
disturbance of peace. Both countries require it for their 
best interests, and it will require a very strong cause in- 
deed to break it. To-day both States are powerful and 
respect each other. Should unfortunately such a war break 
out, at the conclusion of the struggle neither would be in a 
state to annex anything. 

Perhaps, however, a time may come when all these 
States may form a confederation, under the name of U.S. 
del Rio de la Plata, but this will be a peaceful annexation, 
which we would all hail with joy. 

From the age of fifteen I have been acquainted with 
these countries. I have lived amongst their civil wars, and 
experienced all the vicissitudes which they have passed 
through until they have reached their present prosperous 
condition. 

From 1841 I have mingled amongst the leading political 
men, and I am personally acquainted with all those in 
power to-day; and I can assure you that the conquests 
which they dream of are the victories of peace, knowing 
that under her beneficent sway the progress of their country 
will be assured. 
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Paraguay will live as an independent nation, and will 
soon no doubt show as much advance as her neighbours. 

The present generation of Paraguay must raise a monu- 
ment to the memory of 800,000 heroic brethren who fell 
during the four years of war in defence of the liberty which 
the country now enjoys. This monument will be raised, 
and the future ages will contemplate it with reverence. 

This is the opinion of your obedient servant, 

FRANCISCO J. BRAVO. 

8, Great Winchester Street, London". 
September 29th, 1884 



PERU. 

Six per Cent. Bonds of 1870 outstanding ... £11,141,580 
Registered up to date of Chilian Decree of 

February 23rd, 1882 8,001,090 

Five per Cent. Bonds of 1872 outstanding ... 20,437,500 

Registered up to above date 17,936,200 

In arrear from 1st January, 1876, to 1st January, 1885, 
both inclusive. 

Pisco to Yca Railway Five per Cent. Loan of 1869. 

Amount issued ... £290,000 

„ outstanding ... 264,680 

„ registered up to above date... ... 259,500 

In default from January 1st, 1876, to 1st January, 1885, 
both inclusive, 9^ years, at £20,300 per annum, for interest 
and Sinking Fund. 
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Committee. 

Eight Hon. E. P. Bouverie, 

Chairtnan, 
F. Campion, Esq. 
Lieut.-Col. H. M. Le Champion. 
E. Eykyn, Esq. 



J. Leigh S. Hatton, Esq< 
G. T. Eait, Esq. 



Secreta7*y, 
Charles O'Leary, Esq. 



Pisco TO Yca Railway Bonds, 

The net proceeds of guano shipped under the Chilian 
Decree of 22nd February, 1880, and now available for dis- 
tribution, after deduction of the amounts awarded to 
claimants for services, etc., and certain expenses of the 
Peruvian Bondholders' Committee, are stated in the report 
issued by that body in December, 1884, to amount to 
£217,756 lis. 3d., subject, however, to certain claims in 
suspense in respect of the sum awarded to Mr. Procter and 
his expenses and that Committee's remuneration, estimated 
together at about £19,000, and to further unascertained 
expenses. 

This sum represents the balance of the sum in Court in 
the action of Watson v. Cave, and that held by the Peru- 
vian Committee. 

It will be remembered that the questions as to the mode 
in which these funds were to be distributed came before 
Mr. Justice Chitty early in 1884, and that he decided 
against the priority claim of the Pisco to Yea Bondholders, 
holding that the three classes, the Pisco to Yca and the 
1870 and 1872 Peruvian Bondholders, were entitled to par- 
ticipate therein rateably, all Bondholders, whether regis- 
tered or not, participating in the fund — about £50,000 — ^in 
Court, registered Bondholders only in that in hands of the 
Peruvian Committee. 

The Pisco to Yca Committee appealed against that 
decision so far as it disregarded their claim to priority of 
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payment, asking that the Court of Appeal should vary the 
order made by declaring that the Pisco to Yea Bondholders, 
are entitled to priority of payment out of the funds in 
question of the arrears of intei*est and Sinking Fund due 
to them. This appeal came on before the Lords Justices 
Baggallay, Bowen, and Fry since the close of the year. 
The case of the Pisco to Yea Bondholders was ably argued 
by Sir Hardinge GifFard, Q.C., M.P., Mr. Horace Davey, 
Q.C., M.P., and Mr. Methold, and the Lords Justices, with- 
out calling on counsel to reply to the arguments advanced 
against their claim by counsel for the Peruvian Bond- 
holders, unanimously reversed Mr. Justice Chitty's judgment, 
and decided that the Pisco to Yea Bonds are entitled to 
priority of payment over the Bonds of the Loans of 1870 
and 1872 of the amount of the arrears of interest and 
Sinking Fund due to them to the extent of the fixed annuity 
of £20,300, which, in terms of the original issue, was 
appropriated to this service and charged in priority on 
the Peruvian guano. 

The Peruvian Committee have announced that it is 
intended to appeal to the House of Lords against this, 
decision, which, however, fully justifies the position which 
the Pisco to Yea Committee and their advisers have 
consistently taken in insisting on the recognition of the- 
rights as first Mortgagees of the Guano, which thesa 
Bondholders undoubtedly possess, and on the faith of which 
they subscribed for the Loan, and the Committee look 
with confidence to the House of Lords confirming the 
present decision if the Appeal should be persisted in. 

The charges which have been brought against this Com- 
mittee, of preventing distribution by hopelessly prolonging 
litigation, have been thus shown to be unfounded, and the 
words of the RepOrt above adverted to might with equal 
justice be now applied to the present appellants : — *' It is 
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" much to be deprecated, having regard to the circumstances 
" in which the Bondholders are placed, the length of time 
" since they have received anything, and the comparative 
smallness of the fund in hand, that the [Peruvian] Bond- 
holders should continue this litigation, but they ai*e within 
"their strict legal rights, and the Committee are powerless 
" to prevent them from pursuing that course/' 

This Committee has also been charged with standing in 
the wa}'- of a settlement by way of compromise by insisting 
on unreasonable terms. As was stated by Sir Henry Tyler, 
at the General Meeting of Peruvian Bondholders in Decem- 
ber, 1884, communications with this view have passed 
between the two Committees, the basis of negotiation being 
the acquisition by the Peruvian Committee of the total 
issue of Pisco to Yea Bonds. That negotiation failed 
because the Peruvian Committee insisted on a very large 
part of the proposed payment for such acquisition being 
made contingent on the future receipt of funds from sources 
more or less uncertain, this Committee considering that 
no proposal could be entertained which was not absolute 
and certain to be carried out. 

The Chilian Decree of February 1882, as it will be 
remembered, authorises the extraction of a further 1,000,000 
tons of Guano, the net proceeds of which are to be dis- 
tributed in equal parts between the Bondholders and the 
Chilian Government. In the Peruvian Committee's report 
it is stated that the sales of Guano under that Decree 
amounted up to 5th November, 1883, to £387,000, that 
the amount up to December, 1884, "ought to approach 
£1,000,000," and that this estimate being based on a sale 
of 200,000 tons only there remain 800,000 tons to be sold 
under that Decree " which ought to net at least £1,500,000." 

The Peruvian Committee also state in their report that 
they are engaged in an Action with the Peruvian Guano 
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Company, with the object of compelling an account of 
money received under their Guano Contract, to part of 
which the Bondholders are entitled, and they estimate the 
amount to be ultimately obtained from that source '■ at a 
minimum of £300,000." 

To all these funds the Pisco to Yea Bonds have the prior 
claim for satisfaction of all unpaid arrears up to the date 
of distribution. ' 

The questions as to priority of rights in the distribu- 
tion of funds arising under the Decree of February, 
1882, is to be determined by arbitration. This Committee 
concurred with the Peruvian Committee in suggesting to 
the Chilian Government that Lord Penzance should be 
appointed sole Arbitrator; and although it is understood 
that Government has adopted the suggestion, the appoint- 
ment has not yet been oflSlcially announced. The judgment 
of the Lords Justices, establishing by a legal decision the 
right to priority of payment, will give the Committee a 
strong and almost unassailable position on this question 
before the Arbitrator. 

This Committee have continued to press for the recogni- 
tion of the rights of the Bondholders in respect of the 
Railway. A scheme was prepared, and their Agent in 
Lima was authorised, in view of the existing Lease being 
about to expire, to obtain possession of the line, or a Jease 
of it, for account of the Bondholders. He communicated 
with the Peruvian Government with that object, but he 
reported in October last that the Government had again 
disregarded the Bondholders' claim, and had re-leased the 
line to a Mr. SchreitmuUer, effecting the contract in an 
unprecedented form, without, as is usual, calling for pro- 
posals by advertisement, and not carrying the contract 
through the usual channel of the Ministry for Home 
Affairs, but through the office of the private Secretary 



123 

of the President. A vigorous protest against this course of 
action and the disregard of the rights of the Bondholdei-s 
has been forwarded to the Foreign OiEce with the view to 
its being presented at Lima by Her Majesty's Minister. 

The Committee may congratulate the Bondholders on the 
prospects at present held out to them of a realisation of 
funds for their benefit after so long a lapse of time, and 
though the actual date of payment may yet be somewhat 
deferred, there is every ground for believing in the ultimate 
success of their action in the advancement of the interests 
entrusted to their care. 

It is to be regretted that a small minority of Bondholders, 
representing only £5,180 out of £264,680 outstanding, 
should have failed to register their Bonds in due time with 
the Council, as they are by the Chilian Decrees excluded 
by that fact from participation in funds paid over under 
Chilian Decrees after February 28rd, 1882. 

ROUMANIAN GOVERNMENT IRON BRIDGES 

CERTIFICATES. 

The annexed Circular, dated 29th December, 1884, has 
been issued by the Council, at the request of the Trustees, 
to the holders of Certificates on which £21 per Certificate 
only had been paid. 

Sir. — The Council of Foreign Bondholders are requested 
by the Trustees of the Roumanian Government Iron 
Bridges Certificates, to bring the following facts under 
your notice. 

These Certificates, 800 in number, of £100 each; were a 
portion of a larger number lodged, in 1870, by the Con- 
tractors for the Roumanian Government Iron Bridges, with 
Trustees, for issue in order to provide the necessary funds 
for the maintenance of the Bridges for ten years from their 
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completion. The Certificates were to be repaid out of the 
Annuities granted by the Roumanian Government to the 
Contractors for the construction, repairs, and maintenance 
of the Bridges. The total amount of Annuity was calcu- 
lated to yield the requisite sum for those purposes, and to 
extinguish the Certificates during the period for w^hich the 
Annuities ran, and the Trustees were to receive the 
Annuities and pay off the Certificates out of the proceeds ; 
and a large portion of the Certificates were so paid off by 
drawings. Unfortunately, the amount provided for repairs 
proved insuflScient ; and although the Trustees have always 
insisted that the insufficiency of funds was due to the 
neglect of the Roumanian Government, the Government, 
in\November and December, 1880, declined to pay the last 
instalments of the Annuities, and retained two sums of 
£14,300 and £5,600, which they appropriated to the pur- 
pose of repairs- In consequence of this proceeding, 271 
Certificates are still outstanding, on which only £21 per 
Certificate has been repaid. 

The Trustees took every step in their power to dispute 
the right of the Government to take the course adopted, 
and to induce the Government to reconsider their decision, 
and ultimately the question was referred to a Court of 
Arbitrage ; but that Court decided in favour of the 
Government. 

Thereupon the question was again brought by the Coun- 
cil of Foreign Bondholders, at the request of the Trustees 
and some of the Certificate-holders, and, with the assistance 
of H.M. Foreign Oflice, under the notice of the Roumanian 
Government, and an urgent appeal was made for the recon- 
sideration of the claim, but it appears from a despatch of 
H.M. Minister at Bucharest, communicated by Earl 
Granville to the Council, that the Roumanian Government 
has definitively refused to re-open the question. 
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The Court of Arbitrage, above mentioned, while support- 
ing the Kouuianian Government in their main contention, 
decided that they were liable, and ordered thera to pay a 
sum of about £4,711, for interest claimed by the Trustees 
in respect of delay in payment of certain of the Annuities. 

The sum was remitted to England, to the Bankers 
of the Trust Fund, Messrs. C. Devaux & Co., from 
whom it was claimed by the Trustees for the Certi- 
ficate-holders, but before it was paid over, Messrs. 
Devaux's affairs went into liquidation. The dividend 
received by the Trustees from Messrs. Devaux's Estate on 
this sum, after deducting expenses, amounts to £824, and 
the Trustees are advised by counsel that this sum is dis- 
tributable among the Certificate-holders. 

There being no prospect of any further funds being 
received or available for the Certificate-holders, the 
Trustees have requested the Council of Foreign Bond- 
holders to distribute the £824, phis £13 15s. 8d. accrued 
interest thereon, among the Certificate-holders, endorsing 
their Certificates with the amount so paid. 

This distribution, which amounts to £3 Is. 9d. per £100 
Certificate, will be made on behalf of the Trustees by the 
Council, on the Certificates being lodged at their Offices, 
17, Moorgate Street, E.C., on and after the 1st of January, 
1885, between the hours of 11 and 1 o'clock, on Lists giv- 
ing the name and address of the holder, date of deposit, 
and the distinofuishinir numbers of the Certificates in 
numerical order. The Certificates will be stamped " Final 
Distribution of £3 Is. 9d. per £100 Certificate paid by the 
Trustees, January, 1885," and will be returned with the 
cash payment to the holders. 

I am, your obedient Servant, 

{Signed) C. O'LEARY, 

Secretary, 
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Objections having been raised with regard to the word- 
ing of the proposed endorsement on the Certificates, the 
following form was finally adopted. 

" i>istributioh of £3 Is. 9d. per £10tf Certificate, 
''being the balance of the amount remaining in the 
" hands o£ the Trustees/' 

TJptothe^resent time 190 Certificates have been lodged, 
leaving 81 outstanding. 



SANTO DOMINGO. 



Six per Cent. Loan, 1809, outstanding 
In arrearirom January, 1873^ inclusive. 

Santo Domingo Committee. 



••«. 



£714,300 



F, Bennoeh^ Esq., Chairman, 
Lieut.-Geiieral J. Li Vaughan, 

O.B.^ Deputy^Ghdinnan^ 
Right Hon. E. Pleydeli 

Bouverie, JE^i»-oj^ao. 
E. Lennox Bojd, Esq. 
Bobert Bradshaw, Esq. 
Oapt. W. Delf. 
Major J. 0. Harris, E.E. 
H, B. Hyde, Esq. 
"W. Johnson, Esq. 
Eohert Monekton, Esq. 
!E. L. Morris, Esq* 

In March, 1884, negotiations were carried on with the 
Government of Santo Domingo by parties interested in the 
construction of a railway there with a view of effecting a 
settlement with the Boudholders, and at the same time of 



J. G-. PeckHam, Esq. 
Ghas. Penruddoeke, Esq, 
0. W. Price, Esq. 
T. B. Eay, Esq. 
P. 0. Renton, Esq. 
Wi Bichardson, Esq, 
Aug. Styles, Esq. 
Count M. G. de ,Wczele. 
C. 0. Wombwell, Esq, 

Secretary. 
Charles O'Leary, Esq. 
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acquiring the dues of the Port of Samana as security for a 
new Loan. These dues are already hypothecated to the 
Bondholders as security for their Bonds, and various com- 
munications passed between the Committee and the parties 
above mentioned, with a view of securing the assent of the 
Bondholders to an arrangement of the Debt. The terms 
suggested, however, to the Committee were not considered 
to be at all satisfactory, and the proposals made to them 
were dropped. 

The latest available trade returns of Santo Domingo are 
those for 1883, and are furnished by the British Vice- 
Consul there. In his last report Mr. Coen states that the 
imports for that year amounted to $587,508, being an 
increase over those of 1882 of about $60,000. The export 
dues for the same period were $45,868, showing a decrease 
of nearly $1,000 as compared with those of 1882. It is 
since reported that the export dues hiave been abolished on 
all products from the Republic. 



SPAIN. 

Two per Cent. Coupon Bonds, 1877, out- 
standing ..; ... ... ... i^. i3,324,577 

Four per Cent. External Bonds, 1882 ... 77,183,597 

Four per Cent. Redeemable Debt of 1881. . . 70,512,000 

General Committee of Holders of the External Debt. 

Thus marked * are Members of the Executive Committee. 



* F. Bennoch, Esq.^ Chairman. 

* The Right Hon. E. Pleydell 

Bouverie, Ex-qfficio. 
Augustus B. Abraham^ Esq. 
General Sir George Balfour, 

K.C.B., M.P. 



* W. H. Bishop, Esq. 

* Lionel N. Bonar, Esq. 

The Eight Hon. the Earl of 

Carnwath. 
Andrew Gassels, Esq. 

* M. Castello, Esq. 
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J. W. Chater, Esq. 

* David Clarke, Esq. 
John Collinson, Esq. 
Chas. John Oroke, Esq. 
R. Dixon, Esq. 

W. Duncan, Esq. 

* Roger Eykyn, Esq, 
J. Figgins, Esq. 

Henry I. Fotherby, Esq.,M.D. 
Captain T. Fuller. 
Commissary- General E. M. 

Grardiner. 
James Gardner, Esq. 
John Goddard, Esq. 
"Wm. Grain, Esq. 
G. de G. Griffith, Esq., M.D. 
W. Griffith, Esq. 
Rev. W. B. Harrison. 

* Geo. Herring, Esq. 
Rev. W. Hodgson. 
Arthur Kimber, Esq. 
G. I. Leon, Esq. 

C. E. Lewis, Esq., M.P. 



Chas. Magniac, Esq., M.P. 
W. H. Mogg, Esq. 
Parkinson Gates, Esq., M.D. 
G. W. Obicini, Esq. 
D. Robinson, Esq. 
Christopher Rowlands, Esq. 
Thos. Rumball, Esq., M.LC.E. 
Thos, Sidney, Esq., Alderman. 
H. Skynner, Esq. 

* H. Solomon, Esq. 

G. N. Strawbridge, Esq. 

* C. Surgey, Esq. 
W. Trotter, Esq. 
John Vade, Esq. 

* Lt.-Gen. J. L. Vaughan, C.B. 
Lieut.-Col.'Vickers. 

* H. A. Withers, Esq. 
Edwd. Wright, Esq. 
Admiral of the Fleet, Sir 

Provo Wallis, G.C.B. 
J. Eveleigh Wyndham, Esq, 
Secretary of the Committee. 
Charles O'Leary, Esq. 



The faithful observance of the engagements undertaken 
by the Spanish Government in pursuance of the Arrange- 
ment of 1882, has i^endered unnecessary the active inter- 
vention of the Committee in the matter during thfe 
past year. They have not, however, been inattentive ob- 
servers of the march of events in Spain, and it is with feel- 
ings of no ordinary satisfaction that they are able to record 
the steady progress of the country, evidence of which is 
afforded by the growth of the Revenue, as may be gathered 
from the following summary of the Official Returns of 
Income and Expenditure for the fiscal year ended on the 
SOthof June, 1884:— 
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Revenue as estimated in the Ordi- 
nary Budget for- the fiscal year 
ending June 30th, 1884 ... ... £32,093,000 

Of which there was collected during 
that period 30,095,000 



Leaving a Balance of ... ... £2,890,000 

to be collected during the ensuing 
six months, in accordance with 
legislation ' as to arrears of 
Revenue. 

Compared with the previous year the above result shows 
a net increase of £200,000. 

The Ordinary Expenditure for the 
same year was calculated at ... £32,313,000 

Of which there had been spent up 

to 30th June, 1884 29,315,000 



or £2,798,000 

less than the estimated amount. 

The extraordinary Expenditure was estimated at 
£3,117,000; the amount actually spent was £2,132,000, of 
which £1,372,000 were derived from Sales of National 
Bonds, and the rest from taxation. 



TURKEY. 

The following Statement gives the nominal amounts of 
the Debt as adjusted under the Decree of the 20th 
December, 1881, for purposes of interest and sinking fund 
payments: 
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Group I. or Series A Bonds, — 

Loans of 1858 & 1862 ... ... £7,183,872 

Group IL or Series B Bonds, — 

Loans of 1860, 1863 & 1872 ... 10,241,048 

Group HI, or Series C Bonds, — 

Loans of 1865, 1869 & 1873 ... 30,832,511 

Group IV. or Series D Bonds, — 

General Debt 43,968,396 



Total ... £92,225,827 



The Eoumelian Railways Lottery Bonds, amounting to 
£14,211,407, belong also to Group IV., but they are neither 
Registered nor Converted, and their service proceeds under 
the terms of the original issue of the Debt, subject to the 
reduction of the payments in accordance with the present 
Decree. The sums so apportioned are at the present time 
applied to the payment of the principal and premium of 
the drawn Bonds, and no interest is being paid. The 
present rate of payment has been 58 per cent. 

Joint Commission for tho Ottoman Loans of 1858 and 1862 
xinder the Convention of February^ 1873. 



The Eight Hon. E. Pleydell 

Bouverie, Chairman, 
Francis Bennoch, Esq. 
Eoger Eykyn, Esq, 
Thomas Eumball, Esq., M.LO.E. 



H. A. Withers, Esq. 

Secretary, 
Hyde Clarke, Esq. 

Agent in Constantinople, 
Captain Stab. 



The administration of the conceded Revenues and the 
service of the Debt have proceeded regularly during the 
past year. The fourth and fifth Coupons, due respectively 
on March 13th and September 13th, 1884, have been paid 
at the rate of 1 per cent, per annum on the adjusted value 
of the Debt, under the Decree of 20th December, 1881. 
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Although it was impossible to pay a higher rate of 
interest than the minimum secured by the Trade, a careful 
study of the figures of the revenue, published monthly by 
the Council, shows that the position of affairs is one of 
progressive prosperity with a hopeful prospect for the 
future. 

The successful establishment of the Tobacco R(^gie, 
which has been in operation since April, 1884, is a matter 
upon which the Bondholders may be congratulated. The 
fixed annual payment of £.T.750,000 received from it — of 
itself a considerably higher return than was formerly 
received from the Tobacco revenue — is not the only 
advantage which the Bondholders derive from the Regie. 
For, irrespective of further participation in any future 
increase of the Company's profits, it indirectly contributes 
to swell the amount receivable under the head of Tobacco 
Tythes (pending the payment of the Bulgarian tribute), 
owing to the more efficacious system of collection 
established by the Regie. Finally, the transfer of the 
Tobacco administration has relieved the conceded Revenues 
from the large administrative expenses incidental to the 
working of the Tobacco business, previously borne by 
the Bondholders. 

The Council understand that up to the 31st December, 
1884, the following Bonds of Group I. have been purchased 
for the Sinking Fund and duly cancelled : — 

1858 Loan £590,898 

1862 „ ../ 615,800 

Series A Bonds 50,000 



Total ..• (nominal) £1,256,698 at a 



cost of £389,200, leaving £5,927,174 of Group I. or Series 
A Bonds still in existence. The Council are further 

i2 
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informed that the equivalent, £1,206,080 Series A Bonds, 
Converted Bonds for the above 1858 and 1862 Loans, have 
been cancelled by Messrs. Glyn, Mills and Company, dming 
December 1884, and January 1885. 

It was hoped that the Conversion of the Debt would 
have commenced before the maturity of the March 1884? 
Coupon. Mr. Caillard, the representative of the English 
Bondholders on the Council of Administration at Con- 
stantinople, arrived in London early in January o£ that 
year and made all the necessary arrangements, both for 
England and the Continent, to carry it into effect. The 
Porte at the same time nominated Delegates both for 
London and Paris, to represent the interests of the Govern- 
ment in the Conversion. Unexpected delays arose, and it 
was not until the autumn of the year that the actual 
operation commenced, and the official notice for the com- 
mencement of the exchange of the Old Bonds for New 
Converted Bonds was issued on the 20th November, 1884. 
As holders of Bonds, who omit to register their Bonds, 
or to have them stamped for Conversion, before the 13th 
February, 1885, are exposed, under the Decree of 1881, to 
the certain forfeiture of all matured Coupons, paid only 
on Registered and Stamped Bonds, the attention of such 
holders has been repeatedly and publicly called to this fact. 
It is, however, not improbable that the large amount of 
£100,000 may have thus been forfeited on the 13th 
February, 1885, for the benefit of the Debt service. This 
amount will be scarcely large enough to allow hopes of an 
augmentation of the present minimum rate of interest in 
March, 1885. 

The Begistration of Turkish Securities will cease in 
all places in Europe, except Constantinople, on the I3th 
February, 1885, but-the period for the Conversion in London 
and the Continent has been extended to the 13th May, 1885* 
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The Fractional Certificates issued by the Council of 
Foreign Bondholders for Registered Stock will be called 
in for exchange, in due course, and during a limited 
period, after which the Registered Ronds held as cover 
will be sold, and the Fractional Certificates will be only 
entitled to their equivalent 7>ro rata share of the cash pro- 
ceeds of such sales. 

The Commissioners wish to record the high opinion they 
have formed of the valuable aid in conducting this opera- 
tion which the Rondholders have received from the oflicers 
of the Council. The task has been a very laborious one, 
and required great skill and accuracy as well as exertion, 
and the Commissioners have every reason to believe it has 
been discharged by these gentlemen both speedily and most 
effectively, and with great satisfaction to the public. 

It may be useful to place here on record the Ofiicial An- 
nouncement of the Council of Administration of the Public 
Debt relating to the Conversion and Registration which 
appeared in the public Press of the 6th February, 1885, as 
follows : — 

COUNCIL OF ADMINISTRATION OF THE OTTO- 
MAN PUBLIC DEBT. 

Regulations for the Conversion and Registration of 
the Old Bonbs of the Ottoman Public Debt, after the 
13th February, 1885. 

Article 1. 

The Conversion will be closed in all the towns of Europe 
except Constantinople for every class of Bonds, whether 
'* Registered " or " Stamped " or otherwise, on the 13th 
May, 1885. After that date, it can only be effected at 
Constantinople. 

Article 2. 

Registration will be closed in all towns in Europe, ex- 
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cepfc Constantinople, on the 13th February, 1885. After 
that date it can only be effected at Constantinople. 

Articles. 
The cost of forwarding Bonds to Constantinople for Con- 
version and Registration and their return will be at the 
charge of the proprietors. 

Article 4. 
The Coupon of the 13th March, 1885, and all future 
Coupons, will be paid only on the New Bonds of the Con- 
verted Debt, or on Registered Bonds. 

Article 5. 
Bonds neither '• Registered '' nor " Stamped " presented 
for Conversion after the 13th February, 1885, will have no 
right to the Coupons matured up to the date of such presen- 
tation. This clause is applicable also to the Ramazan Certi- 
ficates presented for Registration after 13th February, 1885. 

Article 6. 
When "Registered Bonds" are presented for Conversion, 
the matured Coupons of the New Bonds given in exchange 
will be detached in so far as they correspond to the 
matured Coupons of the Bonds so presented. 

Article 7. 
Registration and Conversion will be temporarily sus- 
pended a fortnight before the date for the payment of the 
half-yearly dividend, and will be resumed the day after 
such date. This regulation will only take effect after the 
payment of the dividend due 13th March next. 

Article 8. 
The Council of Administration of the Ottoman Public 
Debt reserve to themselves the right to decide, in agree- 
ment with the Imperial Government, the definitive closing 
of either the Registration or Conversion. 

Constantinople, 22nd January, 1885. 
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The subjoined Table gives the PABTictrLABS op the Tuemsh Debt 

KBaiSTBEBD BY THE COUNCIL OF FOBEHSN BONDHOLDBES, UNDEB THE IM- 
PEEIAL BeCBEB of 20TH DECEMBEB, 1881, UP TO THE 31ST Januaby, 1885, 

IN London : — 
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Unpaid Turkish Bonds of the Loans of 1863, 1865, 
and 1873, drawn before the default of 1876, 
BUT STILL Unpaid. 

The Claim of the Holders of these Bonds has for some 
time past formed the subject of correspondence with the 
Turkish Government, both directly and through the 
medium of the Council of Administration of the Public 
Debt at Constantinople. 

With the knowledge and approval of an influential body 
of persons interested in these securities, a plan has been 
submitted to the consideration of the Turkish Govern- 
ment to provide for this claim. It is understood that 
this proposal has met with a favourable reception, but 
up to the present moment its acceptance has not been 
ofiBcially declared. 



URUGUAY. 

Five per Cent. Unified Debt, 1883, £11,127,000, for Con- 
version of the External and Internal Debt, estimated 
together to amount to £12,579,740. 

Committee of Uruguay Bondholders. 



The Eight Hon. E. P. Bou- 

verie, Chairman, 
A. W. Eay, Esq , Deputy- 

Chairman, 
C. Dear, Esq. 

Coleridge J. Kennard, M.P. 
L. B. Lack, Esq. 



Cyrus Legg, Esq. 
R. Monekton, Esq. 
W. Eichardson, Esq. 
C. H. Stewart, Esq. 

Secretary. 
Charles O^Leary, Esq. 
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During the past year, the service of this Debt has been 
punctually provided, and through the action of the quarterly 
Sinking Fund, a reduction has been made of £71,300 by 
drawings at par. Of this sum £56,700 was drawn dur- 
ing 1884, and £14,600 at the drawing held in January of 
the present year. 

The Official Returns of Trade in Uruguay for the year 
1883 show a balance in favour of the country, the figures 
given being : — 

Exports $25,221,664 

Imports 20,322,311 



Balance $4,899,353 



The President in his message to Congress of July last, 
stated that the internal progress made by the Republic was 
very satisfactory. The Revenue was rapidly augmenting, 
the increase amounting in the last two and a half years to 
$3,172,773. The figures given were as follows :— 

For 1883 ... $10,928,639 

For the first half-year of 1884 6,783,939 

$17,712,578 

For 1884 it was estimated to reach $12,000,000. 

The President states in the same message that the 
liability of the Nation has not been increased by a single 
dollar during the last year and a half, that is, during 1883 
and the first half of 1884, the revenue of $17,712,578 as 
given above having been sufficient to provide the Budget 
estimates, and for the remainder of the National obliga- 
tions. 
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VENEZUELA. 

External Issue £2,686,850, part of new Consolidated 
Debt of £4,000,000, of which £1,250,000 is reserved for 
tjonversion of the Internal Debt. 

Venezuelan Committee. 



Admiral of the Fleet, Sir 
Provo Waliis, Q.G.B„Chazr^ 
man. 

Eight Hon. E. P%dell 
Bouverie, Ex-offido, 

J, W. Chater, Esq. 

E. Obicini, Esq. 



Lt.-General J. L. Vaughan, 

C.B. 
E. Wright, Esq. 

Secretary. 
Charles O'Leary, Esq. 



Trustees for the Deposit of Old Securities at the 

Bank of England. 



Lionel N. Bonar, Esq. 



J, W. Chater, Esq. 



The Council are glad to report that the Government of 
Venezuela continue to make the monthly payments required 
for the service of the Consolidated Debt, to the Agents of 
the Bondholders with great regularity. The Coupon due 
on the loth of the present month is now being paid by the 
Bankers, Messrs. Eobarts, Lubbock & Co., and they have 
received a monthly remittance on account of the next 
August Coupon. The Sinking Fund, although small, is 
also applied regularly to the redemption of the Debt by 
purchase. 

The Government of Venezuela, however, still refuse to 
pay the Bondholders more than 3 per cent, on their 
External Debt, instead of 4 per cent., according to the 
terms of the Agreement of January, 1880. 



On the 27th April, 1 884, General Crespo assumed the 
Presidency of this Republic in succession to General 
Guzman Blanco, who had held that office for a considerable 
period. 

Gold Mining is rapidly increasing in Venezuela, and is 
attracting the attention of capitalists to a large extent. 
A very interesting and complete Eeport has recently been 
published by the Foreign Office on this subject. This 
Report is drawn up by Mr. Reddan, the British Vice- 
Consul at Ciudad Bolivar, in the Province of Venezuelan 
Guayana, where most of the Gold Mines are situated. It 
is too long to examine in detail in the present Report 
of the Council, but Bondholders wishing to peruse it can 
see it at the Councilhouse on applying to do so. 



VIRGINIA. 
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The attempt to compel this State, which continues 
apparently to be bent on repudiation o£ its just debts, to 
fulfil its obligations to its creditors, by bringing legal pres- 
sure to bear on it, has been steadily pursued during the 
last year, and several important steps in the litigation have 
been taken. 

The ultimate effect of this litigation will be, it is hoped, 
to force the State to receive the Coupons of the Bonds in 
payment of the State taxes. 

- It will be remembered that a decision of great import- 
ance was given by the United States Supreme Court on 
the 7th January, 1884, in the suit of '' Smith v. Greenhow*' 
whereby the jurisdiction of the Federal Court of First 
Instance was affirmed in an action for damages alleged 
as $500 or over, where a levy was made on the goods of a 
taxpayer after a tender by him of Coupons in payment of a 
tax of less amount than $500. The case, which had been 
previously dismissed for want of jurisdiction, was accord- 
ingly re-instated in the Circuit Court, and came on for 
hearing before Judge Bond in the following April, when 
it was found that the collector, in levying on, and seizing 
the plaintiff's property, after a tender of Coupons, was a 
"naked trespasser," and this notwithstanding that the 
amount of the tax involved was only ;Jf3'50. 
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This announcement caused an advance of 8 per cent, 
in the price of New Funded Bonds (which touched 54) ; but 
with the subsequent general depression in the American 
Market, the improvement proved only temporary. 

This decision is final, as no appeal lies from the Circuit 
Court unkss an amount of $5,000 is involved. Eeferring 
to it Messrs. Hambleton & Co., of Baltimore, in their 
circular of January 12th,][wrote as follows : — " Any tax- 
*^ payer, no matter how small the amount of his tax, can 
" appeal to the United States Circuit Court for Virginia, 
" after tendering Coupons in payment of his tax, and he 
" need give himself no further trouble about it." 

Early in the year, a numerously-signed application was 
addressed to the Stock Exchange Committee to grant a 
quotation of the Bonds ex arrears of interest, involving the 
detachment of the four overdue Coupons, but enabling the 
Bonds and Coupons to be dealt in separately. This arrange- 
ment having received the sanction of that Committee, 
came into effect in February last 

A subsequent application was made, and granted, for a 
separate quotation for Bonds having Certificates of Regis- 
tration attached ; and a considerable number of well-known 
firms in the City signed a declaration (which was widely 
circulated among the Bondholders) that all their future 
transactions with respect to New Funded Bonds should be 
limited to those bearing such Certificates. 

At a General Meeting of Bondholders, held on the 29th 
of February, " to consider the Joint Resolutions of the 
*** General Assembly of Virginia relating to the Public 
*' Debt of the State of the 21st December, 1883," and 
(2) to pass resolutions thereon, the following Resolution, 
amongst others, was passed : — '^ That this Meeting, having 
" had communicated to it the Resolution of the General 
" Assembly of Virginia of December 1st, 1883, advising 
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" and calling upon the 'holders of all Bonds and claims 
" ' against the Commonwealth to come forward with prompt- 
'* ' ness and fund the same under the provisions of the Act 
*' ' of February 14th, 1882/ unanimously reject such advice, 
'' and request and call upon the General Assembly of 
« Virginia, in the name of good faith and honesty, to repeal 
the said repudiating Act, and to make due provision for 
the fulfilment of the solemn undertakings of the State 
of Virginia to its Public Creditors, and the Specific 
" Contract of the Legislature that the Coupons of the 
" Bonds should be received for the State Taxes, and that 
'' the Chairman be requested to communicate this resolu- 
" tion to the Governor of the State of Virginia," A letter 
was accordingly addressed by the Chairman and sent to 
the Governor of Virginia, communicating the resolutions 
passed at the meeting, and stating in very explicit terms 
the general feeling of the Bondholders, as to the little 
reliance which experience had taught them to place on the 
assurances of the Virginia Legislature. 

Amongst the Acts that have recently passed the Virginian 
Legislature, is one relating to the payment of licenses in 
money. It requires legal practitioners and others to pay 
an annual license-tax of $504 for the privilege of carry- 
ing on their business. This enactment is a declaration 
by the State that license duties, from which the State 
derives about a quarter of its revenue, are not taxes. 
With regard to this, an important decision in favour 
of the Bondholders w^as given in May last in the 

_ * 

case of Harvey and Blair v. the Commonwealth The peti- 
tioners, grocers in the City of Richmond, claimed that 
according to the Funding Act of 1871, when the State 
issued Bonds with Coupons attached, to be receivable, on 
maturity, for all " taxes, debts, dues and demands " due the 
State, they were entitled to pay their license of $504 in 
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Coupons. The Court declared that lieense-taxes are pay- 
able in Coupons, as may be gathered from the following 
summary of the judgment :—" As to the merits of the 
" case " (Says Judge Hnghes) *• there ought not to be any 
" difference of opinion. Any pecuniary charge imposed by 
'' Government for the privilege of residence, or of holding a 
" property, or of exercising a calling, or engaging in a busi- 
" ness within its jurisdiction is a tax .... when a 
" legislature by statute singles out the privileges of carry- 
'' ing on trades, professions, and occupations, as in the Act 
" of March 15, 1884, and requires a tax to be paid for that 

privilege, and instead of allowing it to be paid, as the 

State has pledged her faith that all taxes may be paid, 
" viz. : — with Coupons . , . . evasion of obligation . 
",is manifest, its repudiation of its contract with the tax- 
" payer tendering Coupons is palpable, and the Statute is 
" unconstitutional so far as it prevents the payment of 
'^ license-taxes by verified Coupons." 

In July, an indictment was brought against K. L. Marcey , 
an Attorney, for dealing in Coupons without having paid 
the additional license-tax of |1,000, as enacted by an Act 
passed by the Legislature. .The case was tried in the 
Richmond Hustings Court, and Judge Atkins decided that 
the law was unconstitutional, and quashed the indictment. 
The decision will be appealed by the State to the State 
Court of Appeal. 

In August, the case of Faurc v. the Commissioners of the 
Sinking Fund, was decided in the U. S. Circuit Court by 
Judge Hughes. (Judge Bond concurring.) The decision 
was to the effect that all past-due Coupons were fundable 
by the State at par, with 6 per cent, interest. The State 
immediately passed a law amending the Riddleberger Act, 
so as to meet this decision, and the funding is now stopped 
until judgment is finally passed on the case by the 

K 
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U, S. Supreme Court, to which it will be brought on 
Appeal. 

lu the same month, the suit of Pleasants (taxpayer) v. 
Greenhoiv (Treasurer of the City of Kichmond), brought by 
the former to restrain the defendant from distraining for 
taxes for which Coupons had been offered and refused, was 
decided by Judge Hughes in the Circuit Court in favour of 
the State,, on the ground of want of jurisdiction, the 
amount of the tax in question being less than |500 ; but 
the appeal of this case in the U. S. Supreme Court is also 
pending. 

In December, the suit eo! parte Royall was argued in the 
Supreme Court U. S. In the Spring, the Virginia Legisla- 
ture passed a law providing. that all lawyers bringing Coupon- 
suits should pay to the State a Special License Tax of $250. 
Mr. Koyall having been indicted and arrested for instituting 
such suits without conforming to this enactment, applied to 
the Supreme Court for a writ of ^'habeas corpus." In the 
argument of the case before this Court, the question be- 
came one as to whether the case arose under the Constitution, 
it being affirmed by counsel that there was no question in 
the case, if the law under which Mr. Royall was being 
prosecuted was unconstitutional, provided the Court was 
constitutionally invested with the jurisdiction. Final judg- 
ment on this question has not yet been delivered. 

The Attorney-General of the State of Virginia re- 
cently communicated to Mr. Royall, the legal agent of the 
Committee, that it was his intention to petition the Supreme 
Court to advance all the Virginian Debt or Coupon cases 
now pending on the docket, and hear and decide them at 
once, and a subsequent communication informs the Com- 
mittee that this step has actually been taken, and that the 
argument will be heard on March 19th next. 

Subjoined is the text of the Act recently introduced into 
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and passed by, the Senate of Virginia amending the 
Riddleherger Act, as referred to above. 

" Be it enacted by the General Assembly of Virginia 
' that an Act approved August 27, 1884, entitled an Act to 
' declare the true intent and meaning of, and to amend 
^ and re-enact section five of chapter eighty-four of Acts, 

* eighteen hundred and eighty-one-two, approved February 

* fourteenth, eighteen hundred and eighty-two, be amended 

* and re-enacted so as to read as follows : — 

" The said Board of Commissioners are authorised to 
' issue such Bonds, in denominations of five hundred and 

* one thousand dollars, as may be necessary to carry out 
' the provisions of this Act, each denomination to be of 
' different tint : provided that registered Bonds .may be 
' issued of any denomination, multiple of one hundred ; all 
' registered Bonds to be of the same tint ; and they are 
' authorised and directed to issue such Bonds, registered or 
' Coupon, in exchange for the outstanding evidences of 
' Debt hereinbefore enumerated, including the Bonds held 
' by the Literary Fund as follows : that is to say :— 

[a.) " For her equitable share of Class A, at the rate of 
" fifty-three per centum — ^that is to say, fifty- 
" three dollars of the Bonds authorised under 
" this Act (principal and accrued interest, at 
" par, from the preceding period of maturity to 
" the date of exchange) are to be given for 
" every one hundred dollars face (principal and 
accrued interest) from the preceding semi- 
annual period of maturity to the date of 
exchange of such evidences of debt, and for 
any interest which may be past due and un- 
"paid upon the same Funded Bonds issued 
" under this Act may be given, dollar for dollar. 
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(h.). " For her equitable shai*e of Class B, at the rate of 
" sixty per centum, reckoning and accounting 
*^ for any interest, as provided in the case of 
" Class A. 

(c.) " For her equitable share of Class C, at the rate 
*' of sixty-nine per centum, reckoning any 
** current interest, at the date of exchange, as 
'' in the case of Classes A and B, and account- 
'' ing for the same as provided in Class D. 

(d,) " For her equitable share of Class D, at the rate 
" of eighty per centum. 

(e.) '* For her equitable share of Class E, at the rate 
" of sixty-nine per centum, reckoning any 
" current interest, at the date of exchange, as 
''in the cases of Classes A, B and C, and 
"accounting for the same as provided in 
" Class F. 

{/) " For her equitable share of Class F, at the rate of 
" sixty -three per centum. 

((/») "For her equitable share of the Bonds of the 
" Literary Fund, as in the case of Class C ; her 
" equitable share of the arrearages of interest 
" — three hundred and seventy-nine thousand 
" two hundred and seventy dollars — ^to be paid 
" in money, provided that all Bonds offered for 
"funding, belonging to any class, shall have 
"attached thereto all Coupons or other in- 
*' terest maturing after January 1st, eighteen 
" hundred and eighty-five, or Coupons of like 
" charatiter, date, and amount, which shall be 
** surrendered with such Bonds, and no allow- 
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" ance shall be made to the holder of Bonds, 
" accepting the provisions of this Act, for any 
" Coupons or for any interest maturing on 
" Bonds of any class between the first day of 
" January, eighteen hundred and eighty-five, and 
" the date of exchange and surrender of such 
" Bonds : and provided, further, that after the pas- 
" sage of this Act the new Bonds issued shall be 
" issued with such Coupons or Interest only 
" thereon as shall mature after actual date of 
" exchange : and provided furthei*, that by 
" way of provision for Coupons and Interest 
" which have matured, or may mature, between 
" the first day of January, eighteen hundred 
** and eighty- three, and the first day of January, 
" eighteen hundred and eighty-five, both in- 
" elusive, it shall be the duty of the said Board 
"of Commissioners upon the presentation of 
'^ such Coupons or Claims for Interest on Regis- 
** tcred Bonds, which matured, or may mature 
" as aforesaid, of Class B, known as the Ten- 
" forty Bonds, to fund the same, dollar for 
" dollar, into 3 per centum Bonds, provided 
".for in this Act, and upon the presentation 
" of such Coupons or Claims for Interest on 
** Registered Bonds which matured, or may 
" mature as aforesaid, on the other classes of 
" Bonds herein mentioned, to fund the same at 
" fifty cents in the dollar in the three per 
*• centum Bonds provided for in this Act. 

II. " This Act shall be in force from its passage/* 
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LIBRARY. 

Tlio additions to the Library in 1884, chiefly consisting of 
contributions made by the Executive Departments of the 
undermentioned countries, amount to 142 volumes, and the 
Council desire to express their sense of obligation to those 
to whose liberal courtesy they owe the possession of many 
books which otherwise could not have been obtained. 

The contributions were made by Bavaria, Belgium, 
Brazil, Canada, Chili, Egypt, France, Guatemala, Japan, 
Luxemburg, Mexico, Portugal, Spain, Turkey, the United 
States, Tasmania, Venezuela, Victoria, as well as by the 
British Foreign Office. 
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